INDEFENDENT AUDITOR'S REFORT
TOTHE MEMBERS OF

PRE BUILDCON PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements

{ualificd Upinion

L

We have audited the accompanying standalone financial statements of PKB BUILDCON
PRIVATE LIMITED (*the Company™), which comprise the Balance Sheet a5 at 31 March
2022, the Statement of Profit and Loss, the Statement of Cash Flows and notes 1o the financial
statemants for the year then ended on that date, including a summary of significant accounting
policies and other explanatary information (herein afler referred to as “Standalone Financial
Stobements™).

In our opinion and to the best of our information and according 1o the explanations given to us
and except for the possible effects of the matters described in the “Basis for Qualified
Opinien™ paragmph below, the aforesaid financial statements give the information required
by the Companies Act, 2013 (“the Act™} in the manner so required and give a true and lair
view in conformity with the accounting principles generally accepted in India, of their
consolidated state of affales of the Group as at March 31, 2022, of Losses and its cash flows
for the year ended on tht diate.

Basis for Qualified Opinion

3.

Agreement/documents relating to advance against lund (refer note-C xili of financial
statermnent) amouwnting Rs, 300,000/ &5 not ovailable with the Company and various legal
matters (refer note-C vii te C xii of [inancial statement) pending with different
court/autharities.

In aur opinion the Company should make a full provision of Rs.39,00.000/-, increasing loss
before taxation for the year and net assets at 31st March 2022 by that amount and the
Timamcial impau.:l oty aceonnl of fote O il to O i of financial statement 18 not ascertain as of
TR

The Company has failed to hold Anmanl General meeting ( AGM) that was due on or before
3th September 2022, pursuant to section %6 of The Companies Act, 2013, to transact the
agendn including approval of accounts for the year ended 3 15t March 2022, The Company has
not applied for the extension of AGM. The said AGM has not yet besn held os of date.
However, in view of the fact that audit had been conducted by us Tor the financial year 2019-
2020, 2020-2021 and also report wis (ssued by us on the secounts duly approved by the board
and signed by the directors, we had proceeded with the audit engagement of the subsequent
year i.e, FY 2021-2022 taking the opening balance from the audited balance sheet ason 315
March 2021, The Approved financial statement by the board of dircctors was made available
to us for our audit now, consequently the dela¥ied Hpprival of accounts leads to non-
compliances of statutory obligation under vagaus” law 3 4 will amract non compliances
provision/penaltics and late fees wherever applifehlchs applicablée under the respective laws.

bl

Head OfF, : A-307, Ansal Chamber- 1, 3 Bhikaji Cama Place, New Dellif-1 10066
Regd OIF : B-28/1, Wazirpur lndustrial Area, New Delhi-110052

ML : DRITOEIZGS, OFF, : Y9759
Focam il i i“Fu@HFFI.IJJ.I



We cenducted our audit in accordance with the Standards on Auditing ($As) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We an: independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accardancs with thiesea
requirements and the Code of Ethics, We believe that the audit evidence we hive obtained
sufticient and sppropriate 1o provide a basis for our opinion.

Oiher Information

it

The Company's Board of Directors is responsible for the other information. The other
informatien comprises the information included in the Management Discussion and Analysis;
Hoard's Report including Annexures 1o Board Report but does not include the standalone
financial statements and our auditor’s report thereon. The aforesaid documents are expecied
to be made available to us after the date of this auditor's repart,

Our opinien on the standalone financial statemems does not cover the other information ond
we do not express any form of assurance or conclusion thereon,

In connection with our sudit of the standalone financial statements, our respansibility is 1o
read the other information when it becomes svailable and, in doing =0, consider whether the
ather information is materially inconsistent with the standalone financial statements or our
knowledge obtained in the audit, or otherwise appenrs (o be materially misstated,

When we read the aforesaid documents, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those chirged with governance.

Munagement's Responsibility for the Stundalone Financlal Statements

T

The Companys Board of Directors is responsible for the matters stated in section | 34(5) of
the Companies Act, 2013 (“the Act™) with respect 1o the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance. changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards
specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities:
selection and application of appropriate accounting policies: making judgments and estimates
thal are reasonable and prudent; and design, implementation and maintenance of ndeguate
internal financial controls, that were operating effectively for ensuring the accurscy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material misstatermnent,
whether due to fraud or error,

In preparing the financial statements, management is respensible for assessing the Company’s
ahilify to continue as a going concern, disclosing, as applicable, matters related 10 going
concern and using the going concern basis of sccounting unless management either intends to
Heguidute the Company or to cease operastions, or has no realistic alterative but to do so.



9. The Board of Directors are also respunsible for averseeing the company’s financial reporting
Prosess,

Auditor's Responsibility for the Audit of the Financial Stalemcnis

10, Our abjectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstaternent, whether due 1o fraud or eeror, and to issue an
fauditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantes that an audit conducted in accordance with SAs will always detect a
material misstaternent when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
influence the economic decisions of users tken on the basis of these financial staements,

Il As part of an audit in accordance with SAs, we exercisa professional judement and maintain
professional skepticism throughowt the audit. We also:

* Jdentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriste to provide a
basis for our opinlon. The risk of not detecting a material misstatement resulting firom
fraud is higher than for one resulting from error, as fraod may involve collusion,
forgery, intentional vmissions, miscepresentations, or the override of internal control,

+ Obtain an understanding of internal control relevant 1o the audit in order 1o design
audit procedures that are appropriate in the circumstances. Under Section 143(3) i)
of the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and the
cperofing effectiveness of such comntrols,

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by menagement.

* Conclude on the appropriotencss of management®s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether n material uncertainty
exists reloted to events or conditions that may cast significant doubt on the
Company's ability to continue os a going concern. IF we conclude that a material
uncertainty exists, we are required Lo draw atiention in our suditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
madify our opinion. Our conelusions are based on the audit evidence obtained up 1o
the date of our auditor's report. However, future events or conditions may cause the
Company [0 cense to continue as 4 going concern,

* Evaluste the overall presentation, structure and content of the financial statements,
mcluding the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that schieves fuir presentation,

12, We communicate with those charged with governance regarding, among other matiers, the
planned scope and timing of the andit and significant audit findings, including any significan
deficiencies in internal control that we identify during our audit

1}.  Wealso provide those charged with govemance with a statcment that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
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14.

15

relationships and other marters that may reasonably be thought 1o bear on our independence,
and where applicable, related safeguards,

From the matiers communicated with those charged with governance, we determine those
miaflers that were of most significance in the audit of the financial statements of the current
perind and are therefore the key mudit matters. We describe these matters 1 our ouditors
repon unless law or regulation precludes public disclosure about the matters or when we
determine that a matter should not be communicated in our report because the adverse
consequences of doing $0 would reasonably be expected 10 outweigh the public interest
benefits of such commumication.

Materiality is the magnitede of misstaternents in the standalone financial statements that,
individually or in aggregate, makes it probable that the sconomic decisions of a resonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i} planning the scope of cur awdit work and in
evaluating the results of ouwr work; and (i) to evaluate the effect of any identified
misstatements in the financial statementa.

Heport on Other Legal and Regulatory Requirements

16

Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central Governmeni
of India in terms of sub—section (11) of section 143 of the Act is not applicable on the
Company.

As required by Section 143 (3) of the Act, we report thar:

(4] We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were nocessary for the purposes of our audit,

(b} In our opinion, proper books of account & required by law have been kept by the
Company so far as it appears from our examination of those boaks.

{c} The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this report are in agreement with the books of account

{d} In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 20104,

() The matters described in the Emphasis of Matter paragraph above, in our opinion, may
have an adverse effect on the functioning of the Company.

{f} On the basis of the wiillen representations received from the direciors as on 31* March
2022 taken on record by the Board of Directors, none of the directors is disqualified as on
31" March, 2022 from being appointad as a direcior in terms of Section 164 (2) of the
Act;

(2} With respect 10 the other matters to be included in the Auditor's Report in accordance
with the requirements of section 197(16) of the Act, as amended:




(h} With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies {Audit and Auditors) Rules. 2014, in our opinion and to
the best of aur information and according 1o the explanations given 1o us:

8. The Company has disclosed various legal coses/matters as per Mate No. C vii to
C xii, the impact of pending litigations on its fnancial position in its financial
statements is nod ascerfain as of now, - Refer Note of the standalone financial

statements,

b. The Company did not kave any long-term contracts including derivalive contracts
for which there were any material foreseeable losses,

Plage: New Delhi
Dane: 6. 12,2023
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Wiz Ecltaim Wentunes Ple Lid and ks Soitsine Capial Inda lermingted @ MoU on 15053018, pasl jasgiment of Dehi Hgh Coun
dafted 10032015 which was craiengod By fhe respondsnt paros in aremion inciuding the Company before Arbival Trbunst & ihe
Mamer was panding bedona froal Trisunal der adjuficabon as at 31 00 2022

o Solraine Capital ingia, & sharedciter of Vipyl SE2 Dessiopers Pyl Lid along wih Schinin Veniums Pia Lig movsd the Honbie
Supreme Lot of India i ks of Section 11(%) and (8) of the AmiEion and Concliaion Aci, 1996 mnd ascordingly ihe Arbitral
Tribusal siood cormdinuted

¥ Soifaim Captal edis & sharsinlder of Vipul 5E7 Developers Pat Led, sleng with Soklars Yenhims Pis Lid Bed boe pebbors and
Giversiore Fat Lid flnd & peliton in bontie Dehi High Gounl for seskong intanim robal. An ex-parie deger daieg 3
Crefiimiis. 2012 was passed by Hombie Dol Hgh Coud Al thres pafitons wees depoasd off veie oommon poigamest deted 108
Manch 2075 wheh dhal emsn operabee 5 conclmon of Al procsedings

0 A ompary poSton was fled by Solfsie Capal Sdin and Sandv Ahuga Defore Malional Company Law Tritunal, Mew Daili mgasng
ORETESEON and mikvanageTant on .00.2019 and Te maner was pending as al 31 03 2027

i FIR Mg 40 of 2018 daded 10 033040 was filed mier-aka ogainel the Company at Econcemdo Orflences Wing of Deihi Pokos by Solilsie
Cagital India and Soblobe Veniwes Ple Lid. Furher Molics dated 03 07 2018 was isausd by BEOW, Delhi 1o the Company 'n resped of
nvesiigation of FIR & 406l 2018 &

i Gomplant daled 28102018 against the Comgany & Ciners s besn Tied with Serous Saud vsestigation Oice (55K, Misisiny of
Corpoesie Aflsi by Scltars Venures Pie Lid and Soktaie Capis! indts which was foranded fa #e Comparny by MO wda lesar
dabed 22 07 2018

xiv The agresmanisidotuments reganfing advance for Land under Loan nd atvaces amouning 1o Re. 3,000 00 Thomand |Predos Yaes-
Rs 380000 Thogsand) ame ngl avaitsbie weih the compasy and am contidenod doubul snd provision for Scubiiu? ol He t0S0.00
Thousand (Pravious Yaar- As. ki | & made during ke year

n'Trﬂm:ﬂ-lluldHmﬂlﬂhmmmﬁmmmamnmunmmmmnw.m
piman s v papacied afedE loes [ECLY) deferminaSon s probabity of mon moosiy of dibt & advances due o enhanced crodi
memmwmummwmmmdeMH doubtful debd B adworces as 505
v aoocedngly peovizion fer ECL has Baen crealed

xal Tha company does nod heve 3y Paneacion with suck o companie
Al Thime I no INComa umandarnsd udmﬂﬂmmmmnp‘mﬁ Feitr in tha e asspssments under T bnooma
Tax Act, 1hat has nol been recoided in T Eoska of oo

=vil Thil esmpgany has nol aded or invesied in orypio cumency o vilual oermency durning the oument of pRevious year
ute The provesion of Corporate Social Resgonabilly under Sactan 135 ol fe Companes Acl. 2013 aré nol spplicatis o e company
52 Tha company hat nal besn dedared willi detsaber by asy bank or financial nsthdion or govemmend or any gommmant aulhoeby

wai No prdsedirgs hove been inlizted on or ae pending ageinst e wompary Jor holding Besamd Propety under the Benami
Transacion [Prohiibons) Act, 15994 450 1904} and ries hereunds,

10l Previcus year Aguies have bann myrounsd. rearsnged Sr recasied whanver considensd naceasany.
By ibanal iformaton prurssant f part B of the schedae 1 of the mm.zmummmmnm@
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Port llalang g GFieit Bome
dudgemant duted 10th March 2015 réfered in Hnte 85 114k m b B mod in conpineSan with the Adelral Avvend aod sffecy i any,

Tegired 1o B made in the finascial sEiemens of the Company in s eepecl shal be made in e fnancial yeanis) of mplementation
of U Artiiral Avward ulsTed in Moie no 110di(v)

‘rreﬁmmnjthmMHMMHWMMWuﬁumnn:lun.n.q.-imammmm
ﬁmﬂtmwnEMMMWMMMMﬂ-mmmmm!nmuh
Arteiral Award reforead in Hate ro 11d)iv.

In e FIR refemed in ot Mo 1 1Kl 4 wilfckfaval appicaton NAs tean fled on 6 August 2323 in lerms of Ma Adbiral Awand
rafained in Mote o 11 (05

Mi. Sanjv Ahug, one of The Dirctors of the Company has reised Sertain DECHONS B0 (636 valiors I fhe fnancial years 201718
ﬂl'mlrﬂlmmﬂﬂmﬂmnmummuhnnnwnﬂmm.Mmﬂmlmm!mm_m
Fares toitg shaenolders' BlEeRNaKams of Vipef SET Desainpes B Lid |hoddirgy compafyy howe reachod an amcatie sedesmen
Sulminating In passing of an Arilral feand cated 121h May 2025 a8 ststed in Mok Mo 1148][v) Bak, 1 terms of i Bsvand e reiesan
shjeclions’ resereElons FASed Dy SUCT ROMINGS GRS o the Boast ot thi Company o this cale of wkevem boand meslngs snd
Felveni sharehoiem mReRge v adoption and apprval of the audied balerce sheets shall stand sifcrwn pUSENE o Do b
Hawand,

Tre Enaredial efioct (avoun not ascerianabis) of the Al Avars el b Feamomied i e s of account of the company n the
Ananmal yosrs) & inplamenistion of e Acbibral Award

In the matier of Altstaion betasen Mis Soifsin Venhures P L R e oo Clamists versun Vipul Limied & Ors ey Mespondests
Iﬂ{ﬁdhh:ltlﬁ:-ﬂtﬂhﬂ].mAlhﬂMdﬂﬂﬂhlﬂythhthhmmmmm
of Jussce A K, Skl (Presiding Senirsdor), Jusics R C Chopra and Justos Revas Khatrapal on 1410 May, 2023 [Arbiinl Awand')
mmn-}ﬁnlmumumurummwhhummhmmhmmmmmm
hl'qHndi-pmm-:lmﬂHﬂiﬁ!mﬂrﬁumv&nmntﬁﬂmufnmmhmmnnmpr
mwmmhmaﬂﬂﬂﬂmnumnuuM|m-mmummmmmmh
EroviEgns of e Albiumion & Corclieon Act, 1966 Tha Artitral fsard s preaanly under implementalion,

Tra fnancisl &fect (arount ned secedanahbia) of tha Arbiral Award will be Poopomied In S books of #ciaaini o the company n me
financial vegr(g) of the mplamantation of e Al Aewe G.‘.‘)gz




PKB Buildcon Pvt. Ltd

Cash Flow Statement

For the year ended
For the year ended 3L.03.2021(Rs. in

Particulars -

31.03.2022(Rs. in Thousand) Thousand)

A, CASH FLOW FROM OPERATING ACTIVITY
Net Profit/(Loss) before Tax, appropriation, and exira-
Ordinary items (2,054.87) 17.34
Add: Provision for doubtful advance for land 1.950.00 -

Interest and Finance Charges = -
[nterest Income 2 =

Operating Profit before Working Capital Changes [ (10480 17.34
Adjusted for [~
Tax Paid during the vear .

Current Assets decrease/(Incrcase) 64.94 tEE'BD}
Current Liabilities Increase/({ Decrease) 39,93 17.63
Inventory Changes = -
Cash generated from operation 0.00 (0.01)
NET CASH FROM OPERATING ACTIVITY 0.00 (10.01})

B. CASH FLOW FROM INVESTING ACTIVITY

Interest Received - :

NET CASH FROM INVESTING ACTIVITY | * s

C. CASH FLOW FINANCING ACTIVITY
Issue of Share Capital « N
Proceeds from Unsecured Loans -

NET CASH USED IN FINANCING ACTIVITY | - -
Total { A+B +0) 0000 (0.01}
Met Increase/ Decrease) In Cash and Cash Equivalents 0.00 {0.01)
Cash And Cash Equivalents {Opening Balance) 550.36 550.37
Cash And Cash Equivalents {Closing Balance) 550.36 550.36
As per our report of even date attached. For & on behalfl of the Board of Mrectors

for Soresh C. Gupta & Associates PREB BUILDNCON PRIVATE LIMITED

FRM Mo 004886M

Chartered Mtﬂuuhnh (%@:ﬁ é\d_m L,ﬂ [,L fj/‘k

[\J Rakesh Sharma . ———_ ¢ Inder Preet singh
ita] -_| Director v DMrector
Pa hnj':tl ;“.J'E;;L' DIN (386926 | _'I DIN OBS13823
Partner . o ot r}n
]"rlemhnrshlp Hii'. ﬂﬂTESI e
Place: New Delhi S

Date: o, |2~ 2a77] L




STATEMENT OF CHANGES |N EQUITY FOR THE YEAR ENDED 315T MARCH, 2022

A. Equity Share Capital

Particulars Balance as on | lssued during | Balance s on |Issued during| Balance ason
i 3 _ AT T T BT
Equity Share Capital 500 - 500 - 500
her egui
RESERVES & SURFPLUS TOTAL
|Particulars Capital e N R il [ e
3 Premium Redemption
Reserve Reserves Earnings

. =25 Reserve Reserve i
Balance as on 01.04. 2020 24 296 24,296
Net Profit{Loss) for the year 17 17 |
[Balance as on 31 03,2021 24314 24314
Net Profitl{Loss) for the year (2,055 {2.055)
[Balance as on 31.03.2022 22,259 22,258




