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INDEPENDENT AUDITOR'S REPORT 

TO THE MEMBERS OF HIGH CLASS PROJECTS LIMITED 

Report on the Audit of the Standalone Financial Statements {Ind AS) 

Qualified Opinion 

1. We have audited the accompanying Ind AS financial statements of HIGH CLASS PROJECTS 

LIMITED ("the Company"), which comprise the Balance Sheet as at 31st March 2023, the 

Statement of Profit and Loss (including Other Comprehensive Income), the Statement of 

Cash Flows and the Statement of Changes in Equity for the year then ended on that date, 

including a summary of significant accounting policies and other explanatory information. 

2. In our opinion and to the best of our information and according to the explanations given to 

us, except for the effects of the matters as stated in the Basis for Qualified Opinion 

paragraph below, the aforesaid Ind AS financial statements give the information required by 

the Companies Act, 2013 ("the Act") in the manner so required and give a true and fair view 

in conformity with the accounting principles generally accepted in India, of the state of 

affairs of the Company as at March 31, 2023, its losses (including Other Comprehensive 

Income), Changes in equity and its cash flows for the year ended on that date. 

Basis for Qualified Opinion 

3. Matters described in the Basis for Qualified Opinion: 

i. The company is reporting the amount of debtors' net of advances received from 

customers which leads to underreporting of assets & liabilities. 

ii. The company has also taken a loan amounting to Rs.151.00 lakhs. However, the 

agreement is yet to be formalised and signed by the parties. In the absence of such 

an agreement, we are unable to comment on whether the covenants if any have 

been complied with. The consequential impact of such adjustments on the financial 

statements is currently not ascertainable. 

4. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 

section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are 

further described in the Auditor's Responsibility section of our report. We are independent 

of the Company in accordance with the Code of Ethics issued by the Institute of Chartered 

Accountants of India together with the ethical requirements that are relevant to our audit of 

the Ind AS financial statements under the provisions of the Companies Act, 2013 and the 

Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with 

these requirements and the Code of Ethics. We believe that the audit evidence we have 

obtained is sufficient arid appropriate to provide a basis for our opinion. 
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Emphasis of Matters 

5. We draw attention to Note 24(B)(4)(xiv) relating to the recoverable value of Capital work in 

progress. The Company has a Capital Work-in-Progress consisting of a project under 

implementation amounting to Rs.704.36 lakhs (PY Rs.704.36 lakhs). As on March 31, 2023, 

there is no progress in the development activities of the project. The Company will start 

developing this project once the overall scenario improves and accordingly, the 

management is of the opinion there is no impairment in the said project. 

6. The company has incurred net cash losses during the current year and the previous year. 

However, the management is of the opinion that the Company will have a sufficient amount 

of profit in the future years to recover the Deferred Tax Asset amounting to Rs.1030.46 lakhs 

(PY 1030.34 Lakhs}. Refer Note 24(B)(4}(xii). 

Except for the matter stated in paragraph 3 of our report, our opinion is not modified in 

respect of the matters mentioned above. 

Other Information 

7. The Company's Board of Directors is responsible for the other information. The other 

information comprises the information included in Board Report but does not include the 

financial statements and our auditor's report thereon. This other information is expected to 

be made available to us after the date of this auditor's report. 

8. Our opinion on the Ind AS financial statements does not cover the other information and we 

do not express any form of assurance conclusion thereon. 

9. In connection with our audit of the Ind AS financial statements, our responsibility is to read 

the other information and, in doing so, consider whether the other information is materially 

inconsistent with the Ind AS financial statements or our knowledge obtained in the audit, or 

otherwise appears to be materially misstated. 

10. When we read the aforesaid documents, if we conclude that there is a material 

misstatement therein, we are required to communicate the matter to those charged with 

governance. 

Management's Responsibility for the Ind AS Financial Statements 

11. The Company's Board of Directors is responsible for the matters stated in section 134(5) of 

the Companies Act, 2013 ("the Act") with respect to the preparation of these Ind AS financial 

statements that give a true and fair view of the financial position, financial performance, 

changes in equity and cash flows of the Company in accordance with the accounting 

principles generally accepted in India, including the accounting Standards specified under 

section 133 of the Act. 

12. This responsibility also includes maintenance of adequate accounting records in accordance 

with the provisions of the Act for safeguarding of the assets of the Company and for 

preventing and detecting frauds and other irregularities; selection and application of 

appropriate accounting policies; making judgments and estimates that, are reasonable and 

2 



JSllS & ASSOCIATES 
CIIA/fT£/lED ACCOUNTAN1S 

prudent; and design, implementation and maintenance of adequate internal financial 

controls, that were operating effectively for ensuring the accuracy and completeness of the 

accounting records, relevant to the preparation and presentation of the Ind AS financial 

statement that give a true and fair view and are free from material misstatement, whether 

due to fraud or error. 

13. In preparing the Ind AS financial statements, management is responsible for assessing the 

Company's ability to continue as a going concern, disclosing, as applicable, matters related 

to going concern and using the going concern basis of accounting unless management either 

intends to liquidate the Company or to cease operations, or has no realistic alternative but 

to do so. 

14. The Board of Directors are also responsible for overseeing the company's financial reporting 

process. 

Auditor's Responsibility for the audit of the financial statements 

15. Our objectives are to obtain reasonable assurance about whether the Ind AS financial 

statements as a whole are free from material misstatement, whether due to fraud or error, 

and to issue an auditor's report that includes our opinion. Reasonable assurance is a high 

level of assurance, but is not a guarantee that an audit conducted in accordance with SAs 

will always detect a material misstatement when it exists. Misstatements can arise from 

fraud or error and are considered material if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis of 

these Ind AS financial statements. 

16. As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

� Identify and assess the risks of material misstatement of the Ind AS financial 

statements, whether due to fraud or error, design and perform audit procedures 

responsive to those risks, and obtain audit evidence that is sufficient and 

appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as 

fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 

the override of internal control. 

� Obtained an understanding of internal control relevant to the audit in order to 

design audit procedures that are appropriate in the circumstances. Under Section 

143(3) (i) of the Companies Act, 2013, we are also responsible for expressing our 

opinion on whether the company has adequate internal financial controls system in 

place and the operating effectiveness of such controls. 

� Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 

� Conclude on the appropriateness of management's use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material 

uncertainty exists related to events or conditions that may cast significant doubt on 
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the Company's ability to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our auditor's report to the 

related disclosures in the Ind AS financial statements or, if such disclosures are 

inadequate, to modify our opinion. Our conclusions are based on the audit evidence 

obtained up to the date of our auditor's report. However, future events or 

conditions may cause the Company to cease to continue as a going concern. 

� Evaluate the overall presentation, structure and content of the Ind AS financial 

statements, including the disclosures, and whether the Ind AS financial statements 

represent the underlying transactions and events in a manner that achieves fair 

presentation. 

17. We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 

18. We also provide those charged with governance with a statement that we have complied 

with relevant ethical requirements regarding independence, and to communicate with them 

all relationships and other matters that may reasonably be thought to bear on our 

independence, and where applicable, related safeguards. 

19. From the matters communicated with those charged with governance, we determine those 

matters that were of most significance in the audit of the financial statements of the current 

period and are therefore the key audit matters. We describe these matters in our auditor's 

report unless law or regulation precludes public disclosure about the matters or when we 

determine that a matter should not be communicated in our report because the adverse 

consequences of doing so would reasonably be expected to outweigh the public interest 

benefits of such communication. 

20. Materiality is the magnitude of misstatements in the financial statements that, individually 

or in aggregate, makes it probable that the economic decisions of a reasonably 

knowledgeable user of the financial statements may be influenced. We consider quantitative 

materiality and qualitative factors in (i) planning the scope of our audit work and in 

evaluating the results of our work; and (ii) to evaluate the effect of any identified 

misstatements in the financial statements. 

Report on Other Legal and Regulatory Requirements 

21. As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the 

Central Government of India in terms of sub -section (11) of section 143 of the Act, we give 

in the Annexure-A, a statement on the matters specified in paragraphs 3 and 4 of the Order, 

to the extent applicable. 

22. As required by Section 143 (3) of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to the best of 

our knowledge and belief were necessary for the purposes of our audit. 

(b) In our opinion, proper books of account as required by law have been kept by the 

Company so far as it appears from our examination of those books. 
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(c) The Balance Sheet the Statement of Profit and Loss (including other comprehensive 

income) and the Cash Flow Statement, Statement of Changes in Equity dealt with by this 

report are in agreement with the books of account 

(d) In our qualified opinion read with Emphasis of Matters paragraph, the aforesaid Ind AS 

financial statements comply with the Accounting Standards specified under Section 133 

of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. 

(e) Except for the effects of the matters described in the basis for qualified opinion and 

Emphasis of matters paragraph above, in our opinion, the aforesaid financial statements 

comply with the Ind AS financial statements under the provisions of the Companies Act, 

2013. 

(f) The matter described in Basis for Qualified Opinion and Emphasis of matters paragraph 

above, in our opinion, may have an adverse effect on the functioning of the company. 

(g) On the basis of the written representations received from the directors as on 31st March, 

2023 taken on record by the Board of Directors, none of the directors is disqualified as 

on 31st March, 2023 from being appointed as a director in terms of Section 164 (2) of the 

Act; 

(h) With respect to the adequacy of the internal financial controls over financial reporting of 

the Company and the operating effectiveness of such controls, refer to our separate 

Report in "Annexure B". 

(i) With respect to the other matters to be included in the Auditor's Report in accordance 

with the requirements of section 197(16) of the Act, as amended, the Company has not 

paid or provided for remuneration to its director during the year. Thus, approval from 

financial institution as required u/s 197(3) of the Act is not required. 

(j) With respect to the other matters to be included in the Auditor's Report in accordance 

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to 

the best of our information and according to the explanations given to us: 

a. The Company has disclosed the impact of pending litigations on its financial 

position in its financial statements. Refer note 24(B)(4)(xi). 

b. The Company did not have any long-term contracts including derivative 

contracts for which there were any material foreseeable losses. 

c. There were no amounts that were required to be transferred to the Investor 

Education and Protection Fund by the Company. 

d. (i)The Management has represented that, to the best of its knowledge and 

belief, no funds (which are material either individually or in the aggregate) have 

been advanced or loaned or invested (either from borrowed funds or share 

premium or any other sources or kind of funds) by the Company to or in any 

other person or entity, including foreign entity ("Intermediaries"), with the 

understanding, whether recorded in writing or otherwise, that the Intermediary 
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shall, whether, directly or indirectly lend or invest in other persons or entities 

identified in any manner whatsoever by or on behalf of the Company ("Ultimate 

Beneficiaries") or provide any guarantee, security or the like on behalf of the 

Ultimate Beneficiaries; 

(ii)The Management has represented, that, to the best of its knowledge and 

belief, no funds (which are material either individually or in the aggregate) have 

been received by the Company from any person or entity, including foreign 

entity ("Funding Parties"), with the understanding, whether recorded in writing 

or otherwise, that the Company shall, whether, directly or indirectly, lend or 

invest in other persons or entities identified in any manner whatsoever by or on 

behalf of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, 

security or the like on behalf of the Ultimate Beneficiaries; 

(iii)Based on the audit procedures that have been considered reasonable and 

appropriate in the circumstances, nothing has come to our notice that has 

caused us to believe that the representations under sub-clause (i) and (ii) of Rule 

ll(e), as provided under (i) and (ii) above, contain any material misstatement. 

e. The Company has neither proposed any dividend in previous year or in the 

current year nor paid any interim dividend during the year. 

f. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining 

books of account using accounting software which has a feature of recording 

audit trail (edit log) facility is applicable to the Company with effect from April 1, 

2023, and accordingly, reporting under Rule ll(g) of Companies (Audit and 

Auditors) Rules, 2014 is not applicable for the financial year ended March 31, 

2023. 

For JSUS & Associates 

Chartered Accountants 

Firm Registration No: 329784E 
,...---=~ 

·- ~·~- 

.) 
; ..:n 

i! 

Date: 29.05.2023 

Place: Kolkata 

,,/ 
... _...:::::;:,;: .� 

Partner 

Membership No: 055826 

UDIN:23055826BGYPAR5905 
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ANNEXURE- A: TO THE INDEPENDENT AUDITOR'S REPORT 

To the Members of High Class Projects Limited 

[Referred to in paragraph 24 of the Auditors' Report of even date] 

l . (a) The Company has maintained proper records showing full particulars including 

quantitative details and situation of property, plant & equipment. 

(b) The Company has maintained proper records showing full particulars of Intangible 

Assets. 

(c ) The Property, Plant and Equipment of the company have been physically verified by the 

management annually and no material discrepancies were noticed on such verification. 

(cl) According to the information and explanations given to us and the records of the 

Company examined by us, the title deeds of the immovable properties are held in the 

name of the company. 

(e) According to the information and explanations given to us and the records of the 

company examined by us, the Company has not revalued any of its Property, Plant and 

Equipment or Intangible assets during the year. 

(t) According to the information and explanations given to us no proceeding have been 

initiated during the year or are pending against the Company as at March 31,2023 for 

holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as 

amended in 2016) and rules made thereunder. 

2. (a) The management has conducted physical verification of inventory annually, in our 

opinion, the coverage and procedure of such verification by the management is 

appropriate. As informed to us, any discrepancies of 10% or more in the aggregate for 

each class of inventory were not noticed on such verification. 

(b) The Company does not have any working capital limits at any point of time during the 

year from banks or financial institutions on the basis of security of current assets. 

Accordingly, the provisions of clause 3(ii) of the Order are not applicable. 

3. The Company has during the year, not made investments in, provided any guarantee or 

security or granted any loans or advances in the nature of loans, secured or unsecured, 

to companies, firms, Limited Liability Partnerships or any other parties. Accordingly, the 

provisions of clauses 3(iii) of the Order are not applicable. 

4. According to the information and explanation given to us, the company has no loans, 

investments, guarantees or security where provisions of section 185 and 186 of the 

Companies Act, 2013 are to be complied with. 

5. The Company has not accepted any deposits or amounts which are deemed to be 

deposits within the meaning of Sections 73 to 76 of the Act and the rules framed there 

under. Further, no orders have been passed by Company Law Board or National 

Company Law Tribunal or Reserve Bank of India or any court or any other tribunal which 
could impact the Company. 
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6. The Central Government of India has not prescribed maintenance of cost records under 

sub-section (1) of Section 148 of the Act for any of the products of the company. 

(a) According to the information and explanations given to us and the records of the 

Company examined by us, in our opinion, the Company is generally regular in depositing 

the undisputed statutory dues including provident fund, income tax, goods and service 

tax, duty of customs, cess except tax deducted at source. 

Details of the extent of arrears of outstanding statutory dues as at the last day of the 

financial year for a period of more than six months from the date they become are as 

given below: 

i Name of 
' 
I statute 

the Nature of Dues 

I~--·- --------·- ·· -I 

I Haryana Value I Value Added Tax 

: Added Tax Act 
I · ---f--------+--- 
1 TDS Payable i Income Tax Act 

i 
_J 

Amount (Rs. in Financial year for i 

lakhs) which the amount : 

relates --------tfo·--~----1 
::::: I ::::::: ,o 2022- i 

_j 1 23 

(b) According to the information and explanations given to us and the records of the 

Company examined by us, there are no statutory dues that remain unpaid on account of 

income tax, service tax, custom duty, Goods and Services Tax which have not been 

deposited on account of any dispute. 

8. There were no transactions relating to previously unrecorded income that have been 

surrendered or disclosed as income during the year in the tax assessments under the 

Income Tax Act, of 1961. {43 of 1961) 

9. (a) The company has defaulted in the repayment of loans in the payment of interest. Details 

are given below. 

8 



JSlfS & ASSOCIATES 
CHA/lTERED ACCOUNTANTS 

!borrowing, 

!including debt 

~_ame of_len~e_r:_ _ 

!Tourism Finance 

!corporation of India 
I 

lt.imltedtt.oan-I) 
!-------- 
! 
I 

I 
iTourism Finance 

[Corporation of India 

lumited(Loan-2) 

I 

!Tourism Finance 

icorporation of India i 

Term Loan -~L~mite~(Loj_n-3L (?,_6_7_4:2_~-- 

[Amount not 
1
1 

1

1paid on the .Whether 

due date (Rs. !principal or 

in thousands)linterest 

I 

!Nature of 

! 

i!~m Loan _ 36,655.79 

Principal & 

Interest 

INo. of days 

jdelay or 

!unpaid 

T 
1312 days 

Remarks 'securities 

I 

ITerm Loan ' -------- 
11,221.60 

' 1
Principal & 

Interest 

i 
I 

i 
! 

! 

1312 days 

The default 

has been 

made good 

during the 

financial year 

by taking a 

fresh loan to 

repay the 

partial 

existing loan. 
hnterest 

I 
1312 days 

[

Tourism Finance 

j Corporation of India 

[rerm_Loan. Limited(Loan-4) 8767.03 

I I 

Principal & I 
lnterest~12 days 

-----~----- 

(b) The company is not declared a wilful defaulter by any bank or financial institution or 

other lender. 

( c) According to the information and explanation given to us, term loans were applied for 

the purpose for which the loans were obtained 

(d) According to the information and explanation given to us, funds raised on short term 

basis have not been utilised for long term purposes 

(e) According to the information and explanation given to us, the company has not taken 

any funds from any entity or person on account of or to meet the obligations of its 

subsidiaries, associates or joint ventures 

(f) According to the information and explanation given to us, the company has not raised 

loans during the year on the pledge of securities held in its subsidiaries, joint ventures or 

associate companies; 

10. (a) The Company has not raised moneys by way of initial public offer or further public offer 

(including debt instruments) during the year and hence reporting under this clause is not 

applicable. 

(b) During the year, the Company has not made any preferential allotment or private 

placement of shares or convertible debentures (fully or partly or optionally) and hence 

reporting under this clause is not applicable. 
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11. (a) During the course of our examination of the books and records of the Company, carried 

out in accordance with the generally accepted auditing practices in India, and according 

to the information and explanations given to us, we have neither come across any 

instance of fraud on or by the Company, noticed or reported during the year, nor have 

we been informed of such case by the management. 

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in 

Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 

with the Central Government, during the year and upto the date of this report. 

( c) According to the information and explanations given to us and the records of the 

Company examined by us, the Company has not received any complaints from any 

whistle-blower during the year (and upto the date of this report) and hence reporting 

under this clause is not applicable. 

12. The Company is not a Nidhi Company and hence reporting under this clause is not 

applicable 

13. According to the information and explanations given to us and the records of the 

Company examined by us, the Company has complied with the requirements of section 

188 of the Act with respect to the transactions with the related parties. The provisions of 

Section 177 of the Act are not applicable to the Company. Refer to Note l(B)(4)(xiii) of 

the financial statements for the year under audit. 

14. According to the information and explanations given to us, the Company is not required 

to appoint an internal auditor as per requirement of section 138 of the Companies Act, 

2013, hence reporting under this clause is not applicable. 

15. In our opinion during the year the Company has not entered into any non-cash 

transactions with its directors or persons connected with its directors. and hence 

provisions of section 192 of the Companies Act, 2013 are not applicable to the Company. 

16. In our opinion, the Company is not required to be registered under section 45-IA of the 

Reserve Bank of India Act, 1934. Hence, reporting under clause 3 (xvi) (a) and (b) is not 

applicable. 

17. The Company has incurred cash losses amounting to Nil during the current and Rs.201.34 

lakhs in the immediately preceding financial year. The amount of cash losses has been 

computed as per the guidance note issued by !CAI. 

18. There has been no resignation of the statutory auditors of the Company during the year. 

19. On the basis of the financial ratios, ageing and expected dates of realization of financial 

assets and payment of financial liabilities, other information accompanying the financial 

statements, and our knowledge of the Board of Directors and Management plans and 

based on our examination of the evidence supporting the assumptions, there is material 

uncertainty that may cast significant doubt about the Company's ability to continue as a 

going concern. The Company has substantial accumulated losses. Further, the Company 

did not have any operational revenue during the year. We refer to Note 24(B)(4)(xvi) 

which states the reason for the preparation of the financial statements on a going 

concern basis in spite of the Company having accumulated losses. However, as stated in 

the aforesaid note, the Management intends to continue the operations of the Company 

and accordingly the financial statements have been prepared on a going concern basis. 
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We, however, state that this is not an assurance as to the future viability of the 

Company. We further state that our reporting is based on the facts up to the date of the 

audit report and we neither give any guarantee nor any assurance that all liabilities 

falling due within a period of one year from the balance sheet date, will get discharged 

by the Company as and when they fall due. 

20. According to information and explanation given to us and records of the Company 

examined by us, Provisions of sec 135 (5) of the Companies Act. 2013 is not applicable to 

Company. 

2 I. The Company does not have any subsidiary, associate and joint venture hence reporting 

under this ciause is not applicable. 

For JSUS & Associates 

Chartered Accountants 

Firm Registration No: 329784E 

Date: 29.05.2023 

Place : Kolkata 
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ANNEXURE- B TO THE INDEPENDENT AUDITOR'S REPORT 

To the Members of HIGH CLASS PROJECTS LIMITED 

[Referred to in paragraph 23(h) of the Independent Auditor's Report of even date] 

Report on the Internal Financial Control under Clause (i) of Subsections 3 of Section 143 of the 

Companies Act, 2013("the Act") 

1. We have audited the internal financial controls over financial reporting of HIGH CLASS PROJECTS 

LIMITED ("the Company") as of 3151 March 2023 in conjunction with our audit of The Ind AS 

financial statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Control 

2. The Company's management is responsible for establishing and maintaining internal financial 

control based on the internal control over financial reporting criteria established by the Company 

considering the essential components of internal control stated in the Guidance Note on Audit of 

Internal Financial Controls over Financial Reporting (the "Guidance Note") issued by the Institute 

of Chartered Accountants of India (ICAI). These responsibilities include the design, 

implementation, and maintenance of adequate internal financial controls that were operating 

effectively for ensuring the orderly and efficient conduct of its business, including adherence to 

the company's policies, the safeguarding of its assets, the prevention and detection of frauds and 

errors, the accuracy and completeness of the accounting records, and the timely preparation of 

reliable financial information, as required under the Companies Act, 2013. 

Auditors' Responsibility 

3. Our responsibility is to express an opinion on the Company's internal financial controls over 

financial reporting based on our audit. We conducted our audit in accordance with the "Guidance 

Note" and the Standard on Auditing, issued by ICAI and deemed to be prescribed under section 

143(10) of the Act, to the extent applicable. Those Standards and the Guidance Note require that 

we comply with ethical requirements and plan and perform the audit to obtain reasonable 

assurance about whether adequate internal financial controls over financial reporting was 

established and maintained and if such controls operated effectively in all material respects. 

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the 

internal financial controls system over financial reporting and their operating effectiveness. Our 

audit of internal financial controls over financial reporting includes obtaining an understanding of 

internal financial control over financial reporting, assessing the risk that a material Weakness 

exists, and testing and evaluating the design and operating effectiveness of internal controls 

based on the assessed risk. The procedure selected depends on the auditor's judgment, including 

the assessment of the risk of material misstatement of the financial statement, whether due to 

fraud or error. 

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion on the Company's internal financial controls system over financial 

reporting. 
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Meaning of Internal Financial Control over Financial Reporting 

6. A Company's internal financiai control over financial reporting is a process designed to provide 

reasonable assurance regarding the reliability of financial reporting and the preparation of 

financial statements for external purposes in accordance with generally accepted accounting 

principles. A Company's internal financial control over financial reporting includes those policies 

and procedures that 

1. pertain to the maintenance of the records that, in reasonable detail, accurately and fairly 

reflect the transactions and dispositions of the assets of the company; 

ii. provide reasonable assurance that the transactions are recorded as necessary to permit 

preparation of financial statement in accordance with generally accepted accounting 

principles, and that receipts and expenditure of the company are being made only in 

accordance with authorization of management and directors of company; and 

111. provide reasonable assurance regarding prevention or timely detection of unauthorized 

acquisition, use, or disposition of the company's assets that could have a material effect on 

the financial statement. 

Inherent Limitations of Internal Financial Control over Financial Reporting 

7. Because of inherent limitation of internal financial control over financial reporting, including 

the possibility of collusion or improper management override of controls, material 

misstatements due to errors or fraud may occur and not be detected. Also, projections of 

any evaluations of the internal financial control over financial reporting to future periods are 

subject to the risk that the internal financial control over financial reporting may become 

inadequate because of changes in conditions, or that the degree of compliance with the 

policies or procedures may deteriorate. 

Opinion 

8. In our opinion and based on audit tests performed in our audit of the financial statements for 

· the year ended 31st March 2023, the Company has, in all material respect, an adequate internal 

financial controls system over financial reporting and such internal financial controls over 

financial reporting were operating effectively as at 31st March 2023. The Company had 

established informal practices which are effective in having a proper internal control over 

financial reporting. A formal system of internal control over financial reporting criteria needs to 

be established by the Company considering the essential components of internal control as 

13 



JSUS & ASSOCIATES 
CHA/fTE/lED ACCOUNTAN1'S 

stated in the Guidance Note on Audit of Internal Financial Control Over Financial Reporting, 

issued by the Institute of Chartered Accountants of India. 

For JSUS & Associates 

Chartered Accountants 

Firm Registration No: 329784E 

Date : 29.05.2023 

Place : Kolkata 

(A~ 

Partner 

Membership No: 055826 

UDIN:23055826BGYPAR5905 

14 



HIGH CLASS PROJECTS LIMITED 

BALANCE SHEET AS ON 31ST MARCH 2023 

ASAT ASAT 

Particulars Notes 31.03.2023 31.03.2022 

(Rupees in 'COO) (Rupees in '000) 

ASSETS 

Non-Current Assets 

(a) Property, Plant and Equipment 1 406,257.60 429,970.41 

(b) Intangible Assets 1 254.31 254.31 

(c)Capital Work in Progress 1 70,436.52 70,436.52 

(d) Financial Assets 

(i) Loans 2 300.00 300.00 

(e) Deferred Tax Assets (net) 3 103,046.08 103,034.40 

(f) Other Non Current Assets 4 100.00 100.00 

Total Non Current Assets 580,394.52 604,095.63 

Current Assets 

(a) Inventories 5 327.74 288.27 

(b) Financial Assets 

(i) Trade Receivables 6 2,234.70 7,137.58 

(ii) Cash and Cash Equivalents 7 967.91 1,234.67 

(iii) Other Financial Assets 8 5,058.76 3,062.62 

(c) Current tax asset (net) 9 462.11 124.68 

(d)Other Current Assets 10 130.69 162.85 

Total Current Assets 9,180.91 12,009.66 

Total Assets 589,576.43 616,106.29 

EQUITY & LIABILITIES 

Equity 

Equity Share Capital 11 125,000.00 125,000.00 

Other Equity 12 117,177.25 (223,562.82) 

Total Equity 242,177.25 (98,562.82) 

Liabilities 

Non-Current Liabilities 

(a) Financial Liabilities 

(i) Borrowings 13 147,800.00 566,274.52 

Total Non Current Liabilities 147,800.00 566,274.52 

Current Liabilities 

(a) Financial Liabilities 

(i) Borrowings 14 126,100.00 57,600.00 

(ii)Trade & Other Payables 15 

- Total Outstanding dues of Micro and small enterprises 

- Total Outstanding dues of other than Micro and small 

enterprises 
13,910.79 16,137.35 

(iii)Other Financial Liabilities 16 59,588.38 74,657.24 

Total Current Liabilities 199,599.17 148,394.59 

Total Liabilities 347,399.17 714,669.11 

Total Equity & Liabilities 589,576.43 616,106.29 

The accompanying notes are an integral part of the financial statements. 

In terms of our report of even date attached herewith 

For JSUS & Associates 

Chartered Accountants 

FRN- 329784E 

~\u. 
Partner ,.,, Y 
Membership No-055826 

Place:-Kolkata 

Date:-29.05.2023 

Vishaka 13eriwala 

Whole Time Director 

DIN:07323616 

Place: Gurugram 

Date : 29.05.2023 

}i:v-<#1 �. L. ~wi,- - 

suresii~I 

Company Secretary 

A-42342 
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Particulars 

HIGH CLASS PROJECTS LIMITED 

STATEMEMT OF PROFIT AND LOSS FOR THE YEAR ENDED ON 31ST MARCH 2023 

Year ended 

31.03.2023 Notes 

INCOME 

Revenue from Operations 

Other income 
16 

17 

(Rupees in '000) 

40,232.48 

385,967.77 

426,200.25 

Year ended 

31.03.2022 

(Rupees in '000) 

21,099.77 

522.33 

Total Revenue 21,622.10 

EXPENSES 

Cost of Sales 

Changes in Inventories 

Employee benefits expenses 

Finance Costs 

Depreciation/ Amortisation expenses 

Other expenses 

18 

19 

20 

21 

1 

22 

29,185.64 

(39.47) 

6,929.48 

20,671.09 

23,815.56 

4,864.62 

85,426.92 

340,773.34 

8,369.91 

1,769.44 

5,758.27 

22,400.64 

26,865.04 

3,457.39 

68,620.69 

(46,998.59) 

Total Expenses 

Profit/(Loss) before Tax and exceptional items 

Exceptional items (490.80) 

Profit/(Loss) before Tax and after exceptional items 340,773.34 (47,489.39) 

Tax expense: 

- Current Tax 

- Deferred Tax 

Profit/(Loss) for the year 

Other Comprehensive Income 

(i) Items that will not be reclassified to profit or loss 

(ii) Income Tax relating to items that will not be 

reclassified to profit or loss 

Total Other Comprehensive Income for the year 

Total Comprehensive Income for the year 

Earnings per Equity Share 

(1) Basic 

(1) Diluted 

340,773.34 (47,489.39) 

(44.96) 

11.69 

(33.271 

340,740.07 

6,815.47 

272.62 

(47,489.39) 

(949.79) 

(37.99) 

The accompanying notes are an integral part of the standalone financial statements 

As per our report of even date attached. 

For JSUS & Associates 

Chartered Accountants 

FRN- 329784E 

(~~ 

Partner 

Membership No-055826 

Place:-Kolkata 

Date:-29.05.2023 

unit Beriwala 

Director & CFO 

DIN:00231682 

For & on behalf of the board 

HI cisss PRt~gt 
\ht, / 

Vishaka Beriwala 

Whole Time Director 

DIN:07323616 

Place: Gurugram 

Date : 29.05.2023 

&dkt~~~ 
Company Secretary 

A-42342 
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HIGH CLASS PROJECTS LIMITED 

Cash Flow Statement for year ended 31st March, 2023 

Particulars 31.03.2023 

(Rupees in '000) 

A. CASH FLOW FROM OPERATING ACTIVITIES 

Net Profit before Tax 

Adjustments: 

Depreciation and amortization expenses 

Remeasurements of defined benefits plans 

Interest & Finance Costs 

Operating Profit before Working Capital Changes 

Adjustments for: 

Change in Trade Payables 

lncrease/(Decrease) in "Other Current financial tiabllltle: 

Change in inventories 

Change in trade receivables 

(lncrease)/Decrease in loans & advances 

(lncrease)/Decrease in Other Current Assets 

Cash generated from Operations 

Tax paid during the year 

NET CASH FROM OPERATING ACTIVITIES 

B. CASH FLOW FROM INVESTING ACTIVITIES 

Purchase in Fixed Assets 

C. CASH FLOW FINANCING ACTIVITIES 

Interest & Financial Charges 

Proceeds from Long term borrowings 

NET (DECREASE)/INCREASE IN CASH AND CASH 

EQUIVALENTS (A+B+C) 

CASH AND CASH EQUIVALENTS ( OPENING BALANCE) 

CASH AND CASH EQUIVALENTS ( CLOSING BALANCE) 

Note: 

Breakup of Cash & Cash equivalents 

- Cash on hand 

- Balance with banks in current accounts 

As per our report of even date attached. 

For JSUS & Associates 

Chartered Accountants 

FRN- 329784E 

. Adrlsh :vi V 
Partner 

Membership No-055826 

Place:-Kolkata 

Date:-29.05.2023 

31.03.2022 

(Rupees in '000) 

340,773.34 

23,815.56 

(44.96) 

20,671.09 

385,215.03 

(47,489.38) 

26,865.04 

22,400.64 

1,776.30 

(2,226.56) 

53,431.14 

(39.47) 

4,902.88 

(1,996.14) 

(305.28) 

53,766.58 

(1,369.46) 

5,509.40 

1,769.44 

(6,502.12) 

(759.42) 

1,362.86 

10.70 

438,981.60 1,786.99 

(102.75) (75.86) 

(102.75) (75.86) 

(20,671.09) (22,400.65) 

(418,474.52) 20,048.43 

(439,145.61) (2,352.22) 

(266.76) (641.08) 

1,234.66 1,875.75 

967.91 1,234.66 

519.16 

448.75 

967.91 

506.01 

728.66 

1,234.66 

For & on behalf of the Board f HIHMSP~E;~ 
Vishaka Beriwala 

Qirector 

DIN:00231682 

Whole Time Director 

DIN:07323616 

Place: Gurugram 

Date: 29.05.2023 

0 A -0#~ � )<7.tryi_i/l/ 

Jli(lsh'ltJ~r 
Company Secretary 

A-42342 



HIGH CLASS PROJECTS LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

NoteNo.1 

Fixed Assets 
Gross Block De_!)_reciation 

(Rupees in '000) 

Net Block 

Gross Block as Deletion/ Gross Block as on 
Accumulated 

Depreciation Deductions/ 
Accumulated 

Net Block as on Net Block as on 
Particulars 

on 01.04.2022 
Addition 

Adjustment 31.03.2023 
Depreciation as on 

during the year Adjustments 
Depreciation as 

,1 n, �n�� nn '11 n2 �n�2 
31.03.2023 31.03.2022 

Tanalble Assets 

Building 543,148.71 - - 543,148.71 133,950.62 20,074.31 - 154,024.93 389,123.78 409,198.09 

Plant & Machinery 84,114.03 102.75 - 84,216.78 65,633.56 3,232.08 - 68,865.64 15,351.14 18,480.47 

Furniture & Fixtures 14,977.87 - - 14,977.87 13,347.51 509.16 - 13,856.67 1,121.20 1,630.36 

Comouters & Accessories 1,924.61 - - 1,924.61 1,920.30 - - 1,920.30 4.32 4.32 

Other Eouipments 22,304.16 - - 22,304.16 21,646.99 - - 21,646.99 657.17 657.17 

Sub Total 666,469.38 102.75 - 666,572.13 236,498.98 23,815.56 - 260,314.53 406,257.60 429,970.41 

lntanzlbles Assets 

Software 1,003.00 - - 1,003.00 748.69 - - 748.69 254.31 254.31 

Sub Total 1,003.00 - - 1,003.00 748.69 - - 748.69 254.31 254.31 

Capita: Work-in-Prol!ress 70,436.52 - I - I 70,436.52 I - I - - I - I 70,436.52 I 70,436.52 

Grand Total-Current Year 737,908.91 102.75 - 738,011.66 237,247.67 23,815.56 - 261,063.22 476,948.43 500,661.24 

Grand Total- Previous vear 737833.05 75.86 737908.91 210382.63 26865.04 237247.67 500661.24 

"-�v1r ,...-._-111- .. n.111;; ._. ,..,._ .... ,,._.,., --u� -··- "'·-··--- �--· 

Amount in CWIP for a period of 

CWIP Less than 1 year I 1-2 vears 12-3 vears I More than 3 years Total 

Proiects in eroeress - I - I - I - - 
Projects temporarilv susoended - I- 1- I 70,436.52 70,436.52 



- NOTES TO THE FINANCIAL STATEMENTS 

BALANCE SHEET AS ON 31ST MARCH 2023 Note No. 31st March 2023 31st March 2022 

~ 
(Rupees in '000) (Rupees in '000) 

Loans 2 
(Unsecured, considered good) 

To Related Parties {.reter note no-30(b/! 

Security Deposit 300 300.00 
300 300.00 

Deferred tax assets (netl 3 

Timing difference of Carried Forward Loss & Depreciation 103,046.08 103,034.40 
(Refer Note No.28) 103,046.08 103,034.40 

Other Non Current Assets 4 
Other bank balances 

Deposits with remaining maturity for more than 12 months* 100.00 100.00 
100.00 100.00 

Inventories 5 
Stock of Consumables 327.74 288.27 

327.74 288.27 

Trade Receivables 6 
(Unsecured, considered good) 

Other Debts 2,235.00 7,137.58 
( For ageing refer note 23(B)(4)(xv) 2,235.00 7,137.58 

Cash and cash equivalents 7 
Cash on hand 519.16 506.01 
Balance with banks: 

- On current accounts 448.75 728.66 

967.91 1,234.67 

Loans 8 
(Unsecured, considered good) 

To Related Parties (reter note na-14(b/! 

Loans and advances 

Others 

Advances Receivable in cash or kind 3,853.63 1,029.83 
Other Loans & advances 1,205.33 2,032.79 

S,058.96 3,062.62 

Current tax asset (net) 

Taxation Payments 9 462.11 124.68 

462.11 124.68 
Other Current Assets 

Prepaid Expenses 10 130.69 162.85 

130.69 162.85 



- Equity Share Capital 

Authorised Capital 

150000 (P.Y.150000) Equity Shares of Rs.10/-each 

12450000 (P.Y. 12450000) Preferences Shares of Rs 10 each 

11 

1,500.00 1,500.00 
124,500.00 124,500.00 

126,000.00 126,000.00 

500.00 500.00 

124,500.00 124,500.00 

125,000.00 125,000.00 

Issued, Subscribed & Paid up Capital 

50000 (P.Y 50000) Equity Shares of Rs.10/- each fully paid up in 

cash. 

12450000 (P.Y. 12450000) Preferences Shares of Rs 10 each 

a) Reconciliation of the number of shares outstanding is as 
follows: 

Equity Shares 

Nos. (Rs. In '000} 

124,500 

Nos. (Rs. In '000) 
At the beginning of the year 

Add: lssued/(Cancelled) during the year 

At the end of the year 

12,450,000 12,450,000 124,500 

12,450,000 124,500 12,450,000 124,500 

b) Detail of shareholding more than 5% shares in the Company: 

Name of Shareholder 

Vipul Limited (Holding Company) 

Equity shares of Rs.10/- each fully paid 

Preference shares of Rs.10/- each fully paid 

% No. of Shares % No. of Shares 

100% 

100% 

50000 

12450000 

100% 

100% 

50000 

12450000 

Note: As per records of the company, including its register of shareholders/members, the above shareholding represent both legal and benficial ownership of shares. 

c) Detail of promoter's shareholding 

Name of Promoters 

Vipul Limited (Holding Company) 

Equity shares of Rs.10/- each fully paid 

Preference shares of Rs.10/- each fully paid 

% No. of Shares % No. of Shares 

100% 

100% 

5001)0 

12450000 

100% 

100% 

50000 

12450000 

d) Terms/rights attached to Equity Shares 

The company has only one class of Equity Share having a par value of Rs.10/- per share. Each equity shareholder is entitled to one vote per share. The company declares 

and pays dividends in Indian rupees when required. 

In the event of liquidation of the company, equity shareholders will be entitled to receive remaining assets of the company, after distribution of all preferential 

amounts. The distribution will be in proportion to the number of equity shares held by the shareholders. 

e) Terms/rights attached to Preference Shares 

The Company has issued preference shares viz. Non Cumulative Redeemable Preference Shares (NCRPS) of Rs 10/- each. The Preference Shares allotted are redeemable 

The preference shares shall confer on the holders thereof, the right to preferential dividend @ 11% from the date of allotment. 

Preference shares shall rank for capital and dividend (including all dividend unpaid upto the commencement of winding up) and for repayment of capital in a winding 

up, pari passu inter se and in priority to the Ordinary Shares of the Company, but shall not confer any further or other right to participate either in profit or assets and 

shall not have voting right at General Meeting (Annual or Extra Ordinary) except right to vote only on resolutions placed before the company which directly affect the 

rights attached to preference shares and, any resolution for the winding up of the company or for the repayment or reduction of its equity or preferer,ce share capital 

and his voting right on a poll shall be in proportion to his share in the paid-up preference share capital of the company. 

The Preference Shares shall carry option of conversion into equity shares in the ratio of 1:10 (i.e. 1 Equity Shares for 10 Preference Shares) at the discretion of the Board 

of Directors; 



ID herEguity 12 

Revatuatlon Reserve 

Opening Balance 71,199.40 75,040.98 
Less : Transfer to Profit & Loss Account !3,841.58) !3,841.58) 

67,357.82 71,199.40 

Surplus in the Statement of Profit and Loss 

Balance as per last financial statements (294,762.22) (251,114.41) 
Add : Transfer from Revaluation Reserve 3,841.58 3,841.58 
Add:(Loss) for the year 340,740.07 (47,489.39) 
Net Surplus/(deficit) in the statement of Profit and Loss 49,819.43 (294,762.22) 

117,177.25 . (223,562.82} 

Borrowings 13 

Term Loan (Secured)- 

From Tourism Finance Corporation of India Ltd.� 208,900.00 263,400.00 
From Globe Fin cap Ltd.�� 65,000.00 

273,900.00 263,400.00 
tess: Current maturities (Refer note no.-5) 126,100.00 57,600.00 

147,800.00 205,800.00 
Loan (Unsecured)- From Holding Com(lany 

Vipul Ltd.*** 486,584.18 
Less: Expected Credit Loss under lndAS 126,109.66 

360,474.52 

147,800.00 566,274.52 

"Secured by mortgage of leasehold rights of club land odmeosuring 2.40 acres owned by holding company along with builidng and structure created thereon at sector 

48, Sohno rood, Gurgoon, Exclusive charges on oil the fixed assets of the club both present and future including hypothecotion of oil the movables, personal guarantee 

of Mr. Punit Beriwolo- Director and Corporate Guarantee of Mis Vipul Limited- holding company. Terms of repoyment-18 months moratorium and thereafter 30 step-up 

quarterly installments commencing from 15th October, 2017. Rote of lnterest-1% above the prime lending rote (PLR) with monthly rest on:I the present rote is 13.25%. 

�� Secured by First Pori-Possu Charge on of/ the securities held by Tourism Finance Corporation of Indio Ltd. for the loon facilities extended to the Company and Equitable 

mortgage of Residential Land of approx. 9.60 acres in project "Prothom Apartments" at Sector-lOA, Bawa/, Rewori owned by Mis Choice Real fstote Developers Pvt. tid., 

o group Company. Rote of Interest- 17.50% p.a. Repayment terms- One year from the dote of disbursement 

���Non-Interest Bearing ioan payable (since written bock) ofter the entire amount as eovsoqed by way of membership deposit is received by the Compor,y. 

Borrowings 

Current Maturities of Long Term Borrowings 

14 

126,100.00 

126,100.00 

57,600.00 

57,600.00 

Trade Payables 

Trade Payables : 

- Total Outstanding dues of Micro and small enterprises 

- Total Outstanding dues of other than Micro and small 

enterprises 

15 

Other Financial Liabilities 

Security Deposits 

Interest accrued and due 

Interest accrued but not due 

Membership Fees received in advance 

Other Liabilities 

Taxes & Duties Payable (Net) 

13,910.79 16,137.35 

13,910.79 16,137.35 

16 

15,101.48 17,401.02 

878.05 10,006.02 

1,238.94 1,903.11 

17,888.96 12,232.35 

24,680.20 32,080.27 

!199.24) 1,028.48 

59,588.38 74,657.24 



- NOTES TO TH E FINANCIAL STATEMENTS 

PARTICULARS Note No. Year ended 31st March Year ended 31st March 
2023 2022 

(Rupees in '000) (Rupees in '000) 

Revenue From Operations 17 
Income from Sale of Goods & Services 40,232.48 21,099.77 

40,232.48 21,099.77 

Other Income 18 
Rent Income 

414.00 385.25 
Interest on Income Tax Refund 10.99 57.81 
Miscellaneous Income 

695.87 79.27 
Liability written back 

384,846.91 

385,967.77 522.33 

Cost of sales 19 
Food & Beverage 

2,487.56 739.06 
Consumables 

3,119.04 842.30 
Other expenses 

23,579.04 6,788.55 
29,185.64 8,369.91 

(lncrease)lDecrease in Inventories 20 
Inventories at the end of the Year 

327.74 288.27 
327.74 288.27 

Inventories at the beginning of the Year 288.27 2,057.71 

288.27 2,057.71 

!39.47) 1,769.44 
Employee Benefit Expenses 21 
Salary, Bonus & Other Allowances 6,669.87 5,518.14 
Contribution to Provident & Other Funds 259.61 240.13 

6,929.48 5,758.27 

Fina nee Costs 22 
Borrowing Costs 39,878.53 38,510.18 
Interest discounting due to Fair Valaution (19,207.44) (16,482.24) 
Interest on TDS/GST 

372.70 
20,671.09 22,400.64 

Other Expenses 23 
Auditors' Remuneration 

As Auditor 50.00 50.00 
Advertisement & Publicity 1,357.84 21.90 
Business Promotion 32.05 109.51 
Filling Fees 15.10 81.47 
Legal & Professional expenses 595.68 122.32 
Insurance expenses 

732.43 
Director Sitting Fees 

130.00 
Printing & Stationery 

25.71 
Computer & Internet Expenses 

144.27 
Telephone Expenses 114.47 119.05 
Travelling & Conveyance 527.72 76.15 
Bank Charges 49.99 61.67 
Hiring Charges 

Miscellaneous Expenses 1,263.22 1,251.53 
Stipend Expenses 858.55 531.38 

4,864.62 3,457.39 



STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2023 

A. Equity Share Capital 

Equity Share C_cJ_p_ital 

B. Other equity 

sa1ane~:\'.sT:03:2022.i 

sa1ifite~s;on~1>4.2022: 
Profit for the y_ear 340,740 

Other Comprehensive income (net of Taxes) 

3,842 Add : Tranter during the year 

Total Comprehensive income 

sa1ance,s1»n~1~~.20231 
----·-~--·--- 

344,582 
·i..;.,,:.>.i.:''""'"'·,·::: 



1 The following are the analytical ratios for the year ended March 31, 2023 and March 31, 2022 

Particulars Denominator 
Current Previous 

% of Variance Remarks for variances S.No. Numerator 
Period Period 

Increase in short term borrowings 
1 Current Ratio Current Assets Current Liabilities 0.05 0.08 -43.17% has reduced the ratio 

Debt Equity Ratio Total Debt 
Shareholders 

1.13 -2.67 -142.32% 
Net worth became positive as loan 

2 
Equity liabilty has bee written off 

Earnings available for 

3 Debt Service Coverage Ratio debt service( exlcluding Debt Service 0.01 0.58 -98.70% 
Increase in cost of sales has 

loan liability written off) 
reduced the net profit. 

Net Profits after Taxes- Average Loan has been written off during 
4 Return on Equity Ratio Preference Dividend ( if Shareholder's 1.4070 0.4818 192.02% the year leading to increase in net 

any) Equity profits. 

5 Inventory Turnover Ratio Cost of goods sold Average inventory Not Applicable NA 

6 Trade Receivables Turnover Ratio Net Credit Sales 
Average Accounts 

Not Applicable NA 
Receivable 

7 Trade Payables Turnover Ratio Net Credit Purchases 
Average Trade 

Not Applicable NA 
Payables 

8 Net Capital Turnover Ratio Net Sales Working Capital Not Applicable NA 

-135.52% 
Loan has been written off during 

9 Net Profit Ratio Net Profit Net Sales 0.80 -2.25 the year leading to increase in net 

10 Return on Capital Employed 
Earning before interest 

Capital Employed 1.4925 (0.0230) -6588.61% 
Loan has been written off during 

and taxes the year leading to increase in net 

11 Return on Investment Net Profit Cost of Investment Not Applicable NA 



High Class Projects Limited 

23. NOTES TO FINANCIAL ST.ATEMENTS 

A. Corporate Information 

High Class Projects Limited (the Company) is a public limited company incorporated in India. The 

registered office of the Company is situated at Unit No 201, C-50, Malviya Nagar, New Delhi - 

110017. 

B. Significant Accounting Policies 

1. Basis of Preparation of financial statements 

The financial statements (Separate financial statements) have been prepared on an accrual basis in 

accordance with the Indian Accounting Standards ("Ind AS") notified under the Companies (Indian 

Accounting Standards) Rules, 2015 and the provisions of the Companies Act, 2013. 

The financial statements have been prepared on a historical cost basis, except for certain financial 

assets and liabilities which have been measured at fair value (refer to accounting policy regarding 

financial instruments). 

2. Use of Estimate and management judgements 

The preparation of financial statements in conformity with the recognition and measurement 

principles of Ind AS requires management to make judgements, estimates, and assumptions that 

affect the reported balances of revenues, expenses, assets, and liabilities and the accompanying 

disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and 

estimates could result in outcomes that require a material adjustment to the carrying amount of 

assets or liabilities affected in future periods. 

Key estimates and assumptions: 

The key assumptions concerning the future and other key sources of estimation uncertainty at the 

reporting date, that have a significant risk of causing a material adjustment to the carrying amounts 

of assets and liabilities within the next financial year, are described below. The Company based its 

assumptions and estimates on parameters available when the financial statements were prepared. 

Existing circumstances and assumptions about future developments, however, may change due to 

market changes or circumstances arlsing that are beyond the control of the Company. S'.Jr.i1 changes 

are reflected in the assumptions when they occur. 

i) Useful lives of property, plant and equipment 

As described in the significant accounting policies, the Company reviews the estimated useful 

lives of property, plant and equipment at the end of each reporting period. 

3. Summary of significant accounting policies 

a. Property, Plant and Equipment 

The cost of an ttem of property, plant and equipment comprises of its purchase price, any costs 

directly attributable to its acquisition and an initial estimate of the costs of dismantling and 

removing the item and restoring the site on which il is located, the obligation for which the 

company incurs when the item is acquired. Subsequent costs arc included in the asset's carrying 

amount or recognized as a separate asset, as appropriate, only when it probable that future 

economic benefits associated with the item will flow to the company and the cost of the item can 



be measured reliably. All other repairs and mainte.iance are charged to profit or loss during the 

reporting period in which they are incurred. Each part of an item of property, plant and equipment 

with a cost that is significant in relation to the total cost of the item is depreciated separately. 

An item of property, plant and equipment and any significant part initially recognized is de- 

recognized upon disposal or when r,o future economic benefits are expected from its use or 

disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference 

between the net disposal proceeds and the carrying amount of the asset) is included in the income 

statement when the Property, plant and equipment is derecognized. 

Capital work-in-progress comprises the cost of property, plant and equipment that are not yet 

ready for thelr intended use on the reporting date and materials at site. 

In case of Building, company is following the Revaluation Model. 

b. Intangible assets 

Intangible assets acquired separately are measured on initial recognition at cost. Following initial 

recognition, intangible assets are carried at cost less any accumulated amortization and 

accumulated impairment loss. 

The amortization period and the amonization method for an intangible asset with a finite useful life 

are reviewed at least at the end of each reporting period. 

c. Revenue Recognition 

Revenue from membership of club is charged to revenue over the period of such membership and 

un-accrued income thereof is carried as a liability as advance received. The company presents 

revenues net of indirect taxes in the statement of profit and loss. 

Revenue from hospitality services is recognized when the services are rendered and the same 

becomes chargeable or when collectability is certain. 

d. Inventories 

Inventories are valued at lower of c.ost or net realizable value. Cost comprises expenditure 

incurred in the normal course of business in bringing such inventories to their present location 

and condition and includes, where applicable, appropriate overheads based on the normal level 

of activity. Net realisable value is the estirnated selling price less estimated costs for completion 

and sale. 

e. Borrowing cost 

Borrowing costs attributable to the ecquisitlon or c.onstruction of a qualifying asset are carried as 

part of the cost of such asset. A qualifying asset is one that necessarily takes a substantial period of 

time to get ready for its intended use. All other borrowing costs are expensed in the yeaf they are 

incurred. 

f. Lease 

Leases in which a slgnlflcanr portion of the risks arrd rewards of ownership are not transferred to 

the Company as lessee are classified as operating leases. Operating lease payments during the 

tenure of lease are recognized as an expense in the income statement during the year. 



g. Depreciation and amortizaticn 

Depreciation on property, plant & equipment is provided on the written down value method over 

the useful lives of the assets estimated b·t the management and as given in schedule II of The 

Companies Act, 2013. The management estimates the useful lives for the other fixed assets are as 

follows: 

Fire Alarm system 

Fire fighting work 

UPS 

Exide batteries 

5 ve rrs 
5 years 

3 years 

3 years 

Based on the technical evaluation, rhe management believes that the useful lives as given above 

best represent the period over which the management expects to use these assets. Hence the 

useful lives forthe above-msr.tloned assets are different from the ureful lives as prescribed under 

Part C of Schedule II of the Companies Act, 2013. 

Intangible assets are amortized over their respective useful life of five years. 

The residual values, useful live; and methods of depreciation of property, plant and equipment are 

reviewed at each financial year end i,1l1 adjusted µ1 ospectivelv, appropriate. 

h. Provisions, Contingent Liabilities and Contingent Assets 

Provisions are recognized for liabilities that can be measured only I.Jy using a substantial degree of 

estimation if the cornpanv has a present obligation as a result of past event and the amount of 

obligation can be reliably estimated. 

If the effect of the time value of money is material, provisions are discounted using a current pre- 

tax rate that reflects, whim appropri 3!e, the risks speclric to the liability. When discounting is used, 

the increase in the provision due to the passage of th ne is recognized as a finance cost. 

Possible future or present obligatlous that may tut wil! probably not require outflow of resources 

or where the same can not be reliablyestimated is disclosed as contingent liability in the financial 

statement. 

Where an inflow of economic benefits is probable, a brief description of the nature of the 

contingent assets at the end of reporting period, and, where practicable, an estimate c,f their 

financial effect is disclosed, 

i. Taxes on Income 

Tax expense comprises l.oth current ar.d deferred tax. Current ta..c is determiued in respect of 

taxable income for the year based on applicable tax rates and laws. 

Defened tax Asset/liab.htv b recognized, suo.ect to conslderation of pr udence, on timing 

differences being the differences between taxable incomes and accounting income that originates 

in one year and is capable of reversal in one or more subsequent year and measured using tax rates 

and laws that have been enacted or Sl,bstantively enacted by the Balance Sheet date. 

Deferred tax assets tor unabsorbed depreciatlon and carry forward business loss exists, are 

recognized only if there is v.rtual certainty supported by convincing evidence that future taxable 

income v1ill be zvailable aga'rst v, r.i1.-h such defer red tax asset can be realized. 

Deferred tax ossets ar~ not recognized unless therr~ i�; virtual certainty that sufficient future taxable 

income will be' available against which such deferred tax assets can be realized. 



Deferred tax assets are reviewed at each Balance Sheet date to reassess their reliability. 

j. Foreign Currency Transactions 

Foreign currency denominated monetary assets and liabilities are translated at exchange rates in 

effect at Balance Sheet date. The gains or losses resulting from such translation are included in the 

Statement of Profit and Loss. Non-monetary assets and r.on-monetary liabilities denominated in a 

foreign currency are translated at the exchange rate prevalent at the date of transactions. 

Revenue, expense and cash flow items denominated in foreign currencies are translated using the 

exchange rate in effect on the date of transaction. 

k. Earnings per Share 

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to 

equity shareholders by the ""eighted average number of Equity shares outstanding during the year. 

For the purpose of calculating diluted earnings per share, the net profit or loss for the year 

attributable to equity share holders and the weighted average number of shares outstanding during 

the year are adjusted fo,· the effects of all dilutive potential equity shares. 

I. Cash and cash equivalents 

Cash and cash equivalents comprise cash & cash on deposit with banks and corporations. The 

Company considers all highly liquid investments with a remaining maturltv at the date of purchase 

of three months or less, which are subject to an insignificant risk of changes in value and that are 

readily convertible to known amounts of cash to Le cash equivalents. 

m. Trade and other payables 

These amounts represent liabi!ities for goods anJ services provided to the Company prior to the 

end of financial year which are unpaid. Trade and other payables are presented as current liabi!ities 

unless payment is due within 12 months after reporting period. For trade and other payables 

maturing within one year from the balance sheet date, the carrying amounts approximate fair value 

due to the short maturity of these instru,nents. 

n. Loans and borrowings 

After initial recognition, interest· bearing loans and borrowings are subsequently measured at 

amortized cost using the EIR method. Gains and losses are recognized in profit or loss when the 

liabilities are de-recognized as well as through the EIR amortization process. Amortized cost is 

calculated by taking into account any discount or prern.urn 0,1 acquisition and fees or costs that 

are an integral part of the EIR. Tlte EIR amortization is included as finance costs in the statement 

of profit and loss. 

o. Segment Reporting 

The company has identified that its operating activity is a single primarv business segment 

viz. hospitality services carried out ia1 India. 

p. Retirement Benefits 

a. Short Term employee benefit 

The employees of the company are entitled to compensate absences which are non- 

accumulating in nature. Expenses of surh compensated absences are recognized in the period in 

which such absences occur. 



b. Long Terrn and Post-employment benefits 

i. The employees' gratuity fund scheme is a defined benefit plan. The present value of obligation is 

determined based on actuari.d valuation using the Projected Unit Credit Method. 

ii. Retirement benefits in the form of Provident Fund and Superannuation/ Pension schemes are 

charged to the Profit & Loss Statement in the year when the contributions to the respective 
funds are due. 

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, 

excluding amounts included in net interest on the net defined benefit liability and the return 

on plan assets (excluding amounts included in net interest on the net defined benefit liability), 

are recognized immediately in the balance shed with a corresponding debit or credit to 

retained earnings through OCI in the period in which they occur. Remeasurements are not 

reclassified to profit or loss in subsequent periods, 

q. Financial Instruments 

~ Financial Assets 

� Initial recognition and meesuremsnr 

All financial assets are recognized initially at fair value plus, in the case of financial assets 

not recorded at fair value through profit or loss, transaction costs that are attributable 
to the acquisition ,A the financial asset. 

� Subsequent measu,e1nent 

The Subsequent mea.suremer.t c,f find:1cia! assets depends on their classification which is 
as follows: 

- Financial assets at fair value thrnugh jJroJit or loss: 

Financial assets at fair value through prof it and loss include financial assets held for sale 

in the near term and those designated upon initial recognition at fair value through 
profit or loss. 

Finang~I assets measured at am9rtized cost: 

Loans and receivabies are non derivative financial assets with fixed or determinable 

payments that are not quoted in an active market. Trade receivables do not carry any 

interest and are stated at their nominal value as reduced by appropriate allowance for 

estimated irrecoverable amounts based on the ageing of the receivables balance and 

historical experience. Additionally; a l&.rge number of minor receivab!es are grouped into 

homogenous groups and assessed for impairment collectively. Individual trade 

receivables are written off when management deems them not to be collectible. 

Financial rtssets at fair value through OCI 

All equity investments, except investments in subsidiaries, joint ventures and associates, 

falling within the scope of Ind /\S 109, are measured at fair value through Other 

Comprehensive Income (OCI). The company makes an irrevocable election on an 

instrument by instrument basis to present in other comprehensive income subsequent 

changes in the fair value. The classification is made on initial recognition and is 

irrevocable. If the company decides to designate an equity instrument at fair value 

through OCI, then all fair value changes on the instrument, excluding dividends, are 
recognized in the OCI. 

� Derecognition 

Th2 company derecoznizes a financial asset when the contractual rights to the cash 

flows from the assets expire or it transfers the financial asset and substantially all the 

risks and rewards of ownership of the asset. Upon derec · · of equity instruments 

ff,~_~,~!.' c~ 
,_..... . \ (,.fl 



designated at fair value through OCI, the associated fair value changes of that equity 

instrument are 1 ransferred from 0(1 to t~etained Earnings. 

� Financial liabilities 

� Initial recognition and measurement 

Financial liabilities are clessifled, at initial recognition, as financial liabilities at fair value 

through profit or loss, loans and borrowings, or as payables, as appropriate. 

The Group's financial liabilities include trade and other payables, loans and borrowings 

including bank overdrafts. 

� Subsequent measurement 

The Subsequent measurement of financial liabilities depends on their classification 

which is as follows: 

- Financial liabilities at fair value thro~fit or loss: 

Financial liabilities at fair value through protit or loss include financial liabilities held for 

trading, if any. 

- Financial liabilitie~ measured at amortized cost: 

Non-Interest bearing loans and borrowings are subsequently measured at amortized 

cost using the effective interest rate method (EIR). Amortized cost is calculated by taking 

into account any discount or premium on acquisition and fee or costs that are integral 

part of the EIR. The EIR amortized is included in finance costs in the statement of profit 

and loss. ' 

� Derecognition 

A financial liability is derecognized when the obligation under the liability is discharged 

or exph es. 

� Fair Value measurement 

The company measures certain financial instruments at fair value at each reporting 

date. Fair value is the price that would be received to sell an asset or paid to transfer a 

liability in an orderly transaction_ between market participants at the measurement 

date. The fair value measurement is based on presumption that the transaction to sell 

the asset or transfer the liability takes piace either: 

o In the principal market for the assets or lidbility or 

o In the absence of a principal market, in the most advantageous market for the asset or 

liability. 

The principal or the most advantageous market must be accessible to the company. The 

company uses valuation technique that are appropriate in the circumstances and for 

which sufficient data are available to measure fair value, maximizing the use of relevant 

observable inputs and minimizing the use of unobservable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the financial 

statements are categorised _within the fair value hierarchy, described as follows, based 

on the lowest level input that is significant to the fair value measurement as a whole: 

� Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or 

liabilities; 

� Level 2 - Valuation techniques for which the lowest level input that is significant to the 

fair value measurement is directly or indirectly observable, or 

� Level 3 - Valuation techniques for which the lowest level input that is significant to the 

fair value measurement is unobservable. 



For assets and liabilities that are recogr.ized in the financial statements on a recurring 

basis, the Company determines whether transfers have occurred between levels in the 

hierarchy by re-assessing caregorizatlon (based on the lowest level input that is 

significant to the foir value measurement as a whole) at the end of each reporting 

period. 

r. Impairment of non-financial assets 

The Company assesses, at each reporting date, whether there is an indication that an asset may be 

impaired. If any indication exists, or when annual impairment testing for an asset is required, the 

Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of 

an asset's or cash-generating unit's (CGU) farr value less costs of disposal and its value in use. 

Recoverable amount is determined for an individual asset, unless the asset does not generate cash 

inflows that are largely independent of those from other assets or .groups of assets. When the 

carrying amount of an asset or CG exc:eeds its recoverable amount, tke asset is considered impaired 

and is written down to its recoverable. amount. 

In assessing value in use, the estimated future c ash rlows are discounted to their present value 

using a pre-tax discount rate that reflects current market assessments of the time value of money 

and the risks specific to the asset. In determining fair value less costs cf disposal, recent market 

transactions are taken into account. If no such transactions can be identified, an appropriate 

valuation model is used. These calculations are corroborated by valuation multiples, quoted share 

prices for publicly traded companies or other available fair value indicators. 

Impairment losses, including impairment on inventories, are recognized in the statement of profit 

and loss. After impairment, depreciation is provided on the revised carrying amount of the asset 

over its remaining useful life. 

s. Impairment of financial assets 

The Company assesses at each date of balance sheet whether a financial asset or a group of 

financial assets is impaired. Ind AS 109 requires expected credit losses to be measured through a 

loss allowanc:e. The Company recognizes lifetime expected losses for all contract assets and / or 

all trade receivables that do not constitute a financing transaction. For all other financial assets, 

expected credit losses are measured at an amount equal to the 12-month expected credit losses 

or at an amount equal to the life time expected credit losses, if the credit risk on the financial 

asset has increased significantly since initial recognltlon, 

t. Current versus non-current classification 

The Company presents assets and liabilities in the balance sheet based on current/non-current 

classification. 

An asset is treated as current when it is: 

i. Expected lo be realized 01 intended to be sold or consumed in the normal operating cycle; 

ii. Held primarily for the purpose of trading: 

iii. Expected to be realized within twelve months after the reporting period, or 

iv. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability 

for at least twelve months after the reporting rJe.-iod. 



All other assets are classlfie.d as non-current. 

A liability is current when: 

v. It is expected to be settled in ncrrnal operating cycle; - 

vi. It is held primarily for the put pose of trading; 

vii. It is due to be settled within twelve months after the reporting period or 

viii. There is no unconditional right to defer tne settlement of the liability for at least twelve 

months after the reporting period. 

The Company classifies all other liabilities as non-current, 

u. Trade and other payables 

These amounts represent liabilities for goods and se,vices provided to the Company prior to 

the end of financial year which are unpaid. Trade and other payables are presented as 

current liabilities unless payment is due within 12 months after reporting period. For trade 

and other payables maturing within one year from the balance sheet date, the carrying 

amounts approximate fair value due to the short maturity of these instruments. 

4. Additional Notes to Accounts 

i. Financial Risk Management 

The Company's principal financial liabilities comprise loans and borrowings, trade and other 

payables. The main purpose of these financial liabilities is to finance and support Company's 

operations. The Company's principal financial assets include trade and other receivables, cash and 

cash equivalents and loans and advances and refundable deposits that derive directly from its 
operations. 

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior 

management oversees the management of these risks. The Company's senior management is 

supported by a financial risk committee that advises 011 financial risks and the appropriate financial 

risk governance framework for the Company. The financial risk committee provides assurance to 

the Company's senior management that the Company's financial risk activities are governed by 

appropriate policies and procedures and that financial risks are identified, measured and managed 

in accordance with the Company's policies and risk objectives. The Board of Directors reviews and 

agrees policies for managing each of these risks, which are summarised below: 

A) Market risk 

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 

because of changes in market prices. Market risk comprises two types of risk: interest rate risk and 

other price risk, such as equity price risk and cornmodltv/ real estate risk. Financial instruments 

affected by market risk include loans and borrowings and refundable deposits, 

The sensitivity analysis in the following sections relate to the position as at March 31, 2021 and 

March 31, 2020. The sensitivity analyses have been prepared on the basis that the amount of net 

debt and the ratio of fixed to floating interest rates of the debt. The analysis excludes the impact of 

movements in market variables on: the cr1rrying values of gratuity and other post retirement 
obligations; provisions. 

The below assumption has been made in calculating the sensitivity analysis: 

The sensitivity of the relevant profit or loss item is the effect of the assumed changes i,1 respective 

market risks. This is based on the financial assets and financial liabilities held at March 31, 2022 and 
March 31, 2021. 



a. Interest rate risk 

Interest rate risk is the risk that t'i,e fair value or future cash flows of a financial instrument will 

fluctuate because of changes in market interest rates. The Company's exposure to the risk of 

changes in market interest rates relates primarily to the Company's long-term debt obligations 

with floating interest rates. 

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable 

rate loans and borrowings. The Company does not enter into any interest rate swaps. 

b. Interest rate sensitivity 

The following table demonstrates the sensitivity to a reasonably possible change in interest 

rates on that portion of loans and borrowings affected. With c1II other variables held constant, 

the Company's profit before tax is affected through the impact on floating rate borrowings, as 

follows: 

Particulars Increase/ Decrease i,1 Effect on profit 

Interest rate before tax (Rs. In '000} 
-·---- 

March 31, 2023 

INR Increase ~'/ 1'1ci Redure by 2408.69 

INR Decrease by 1% Increased by 2408.69 

March 31, 2022 

INR Increase by 1% Reduce by 2653.50 

INR Decrease by 1% Increased by 2653.50 

B} Foreign currency risk 

The company operates only in India, hence there is no significant foreign currency risk. 

C) Credit risk 

Credit risk arises when a counterparty defaults on c.ontractual obligations resulting in financial loss 

to the company. . , 

Trade receivables consist of a large number of customers, spread across diverse industries and 

geographical areas. In order to mitigate the risk of financial loss from defaulters, the Company has 

an ongoing credit evaluation process in respect of customers who are allowed a credit period. In 

respect of walk-in customers, the company does not allow any credit period and therefore, is not 

exposed to any credit risk. 

The Company's credit period generally ranges from 30-60 days. 

D) Liquidity risk 

The Company's objective is to maintain a balance between continuity of funding and flexibility 

through the use of bank deposits and loans. The table below summarizes the maturity profile of the 

Company's financial liabilities based on Contractual undiscounted payments: 

(Rupees in '000) 

Up to 1 year 1 to S \ft!ci rs >5 years Total 

Year end.ad 

March 31, 2023 

Trade payables 13,910.79 NH Nil 13,910.79 

Borrowings 1,26,100.00 1,47,800.00 Nil 2,73,900.00 

Other Financial Liabilities 59,588.33 rrn Nil 59,588.38 

Year ended 

March 31, 2022 

Trade payables 16,13/.35 Nil Nil 16,137.35 

Borrowings* 57,600.00 2,05,800.00 Nil 2,63,400.00 

Other Financial Liabilities 74,657.24 Nil Nil 74,657.24 

*Not included borrowings from Holding Company sinceit is not considered as a liquidity risk. 



ii. Capital Management 

The company's objectives when managing capital are to 

� safeguard their ability to continue as a going concern, so that they can continue to provide 

returns for shareholders and benefits for other stakeholders, and 

� maintain an optimal capital structure to reduce the cost of capital 

(Rs. In '000) - - 

Borrowings (considered long-term) 

Net debt 

Equity share capital 

Other equity 
---- 

Total Capital 
--------- Debt to Equity Ratio 

·-------- 

31-Marth-23 31-March-22 - 
_ _h_4 7,800.QQ___ 5,66,274.51 

1,47,800.00 5,66,274.51 

1,25,000.00 1,25,000.00 

1,17,177.25 (2,23,562.82) 

2,42,177.25 (98,562.82} 
0.61 (5.75} 

In order to achieve this overall objective, the Company's capital management, amongst other 

things, aims to ensure that it meets financial covenants attached to the lnterest-bearlng loans and 

borrowings that define capital structure requirements. Breaches in meeting the financial covenants 

would permit the bank to immediately call loans and borrowings. There have been no breaches in 

the financial covenants of any interest-bearing loans and borrowing in the currant period. 

No changes were made in the objectives, policies Of processes for managing capital during the 

years ended March 31, 2023 and March 31, 2027.. 

iii. Auditors Remuneration (Its. rn '000) 

----- 
Particulars 

- 
i. As Auditor 

C ~Ji._ For Taxation matters _____ 

Total . 
··-- ------- 

------------~-----~------ 
2023 2022 

50.00 50.00 
- 

Nil Nil 

50.00 50.00 
------··-------"--------'------- 

iv. In accordance with the second proviso to Section 4i'(2) of the Companies Act,2013, Preference 

Shareholders have a right to vote on all resolutions placed before the company, as the company has 

been unable to dividends for the last 3 years. 

---------------------- --------------- -------------- 
31.3.2022 

Particular; 
1---------------------- 

Net Profit/(Loss) after tax attributable to 

Equit_y Sharehold~~~_(Rs. ln_'l_JO_O..:.....) __ 

Weighted average number of equitv 

shares 
------------------ -------------- 

Weighted average number of equity 1,250,000 1,250,000 

shares in_dusive of the pr.Jtentia!_!9~ity __ ~-- -+-1- _ 

Nominal Value of each share (Rs.) I 10 =+ 10 

~ic EPS (Rs.) -E 6815.47 ------'('---94_9_.79--=-) ----l 

l_Q_i~ted EP~ (Rs~L___ _ _ 2_7_2 __ .6_2_. __ ___, __ ___,(_37_._!>9-=) ___, 

31.3.2023 

(47,489.38) 3,40,740.07 

50,000 50,000 

vi. Defined Benefit Plan 

The Cost of providing gratuity is determined usin]; the projected unit credit rnett,o.-1. 



The following tables summarize the components of net benefit expenses recognized in the 

Statement of Profit and Loss as per Actuarial Valuation as on 31st March, 2023. 

I. Reconciliation of opening and closing balance of Deferred Benefit Obligation 

Table I: Assumptions 

Assumptions March 31, 2022 .... March 31, 2023 
Discount Rate 6.98% per 7.47% per annum 

annum 

Rate of increase in Compensation levels 8.00% per 8.00% per annum 

annum 

Rate of Return on Plan Assets Not Applicable Not Applicable 

Average future service (in Years) 19.56 Years 21.38 Years 
Table II: Service Cost 

All Figures in INR (Rs. In '000) 

Current Service Cost 136.95 110.72 

Past Service Cost (including curtailment Gains/Losses) O O 

--+---------+--------- 
Gains or losses on Non-Routine settlements O 0 

Total 

March 31, 2022 March 31, 2023 

Table Ill: Net Interest Cost 

All Figures in INR (Rs. In '000) March 31, 2022 March 31, 2023 

Interest Cost on Defined Benefit Obligation 42.56 49.82 
---------·---+--------+----------l 

Interest Income on Plan Assets O O 

Net Interest Cost (Income) 

Table IV: Change in Present ValJe of Obligations 

.-----------------------,--------.--------, 
All Figures in INR (Rs. In '000) 

Opening of defined benefit obligations 
·------·---+--------1--- 

Service cost 

March 31, 2022 March 31, 2023 

661.85 620.75 

136.95 110.72 

42.56 42.56 

(46.73) 0 

(173.87) (155.82) 

(25.57) (23.73) 

0 0 

(148.30) (132.08) 

Interest Cost 
1----·-------------------+--------+-- 
Benefit Paid 

Actuarial (Gain)/Loss on total liabilities: 

- due to change in financial assumptions 

- due to change in demographi'" assumptions 
----·----------- ·---+--------- 

- due to experience variance 

Closing of defined benefit ob 

Table V: Change in Fair Value of Plan Assets 

All Figures in INR (Rs. In '000) March 31, 2022 March 31, 2023 
----+-----------l 

Opening fair value of plan assets O O 

Actual Return on Plan Assets O 0 

Employer Contribution 46.73 O 
-·---------- 

,_B_e_ne_f_it_P_ai_d ~~ � .,..,.... ...,,.... ,..,...,,.. ,.,.,.._,--.~,_L (46.73) O 

I Closing fair value of pla_n __ a_s_se_t~$ .:_\~·;�~!ii,_...:\i=]·~, ""'- l ' . . Y';,;;;;o't:T'-~· .......___._= ·:·..c.;'Li--'-"-ft,:t ..... .....; " o··_ ,, :" '.i_ ,,·__.? 



Table VI: Actuarial (Gain)/Loss on Plan Asret 

r-------------:~---""7'"---r--------r---------, 
All Figures in INR (Rs. In 'OO~-----------i--M __ ar_c __ h_3_1,_2_0_22_,-- March 31, 2023 

Expected Interest Income O 0 

Actual Income on Plan Asset O 0 

===rl Actuarial g~in /(lossfpn Asse S, 

Table VII: Other Comprehensive Income 

All Figures in INR (Rs. In '000) March 31, 2022 March 31, 2023 

Opening amount recognized in OCI outside P&L account O O 

-----,--------+------·--t-------,...,, 
Actuarial gain/ (loss) on liabilities 173.87 15S.82 

Actuarial gain/ (loss) on assets O 0 
1------------:---,.,-,-,--------- 
Closing amount recognized .in O<;l~1.1t~ide P&L account 

Table VIII: The amount to be recognized in Balance Sheet Statement 

All Figures in INR (Rs. In '000) 

Present Value of Obligations 

March 31, 2022 March 31, 2023 

620.75 618.98 
Fair value of plan assets 0 0 
Net Obligations 620.75 618.98 

0 0 Amount not recognized due to asset limit 
, i+>::/_:., .. _ - \ __ :,··-··-- -+'·'·· /. · - � .:>t/:% ···'-,i,;,:v~i!'~,'.,if->%"'\&{i:-T:T\ __ , .. >:,cs: ,·:··'-·\\�-, -:--,-t- 

Net defined benefit liability/ (a · ized in · 

balance sheet.' 

Table IX: Expense Recognized in Statement uf Protit and Loss 

All Figures in INR (Rs. In '000) March 31, 2022 March 31, 2023 
t-------------------~----1---------t---------i 
Service cost 136.95 110.72 

Net Interest Cost 42.55 43.33 

Expenses Recognized in the st:atem~Pi<>f f,rpfit & l.os~ 

vii. As per information available with the company, 

i. There are no dues outstanding as on 31.03.2023 (Previous Year-Nil) in respect of Micro and Small 

Enterprises as provided in the Micro, Small and Medium Enterprises Development Act, 2006. 

ii.No interest during the year has been paid or payable in respect thereof. 

iii.No amount of interest is accrued and unpaid at the er1cJ of the accounting year. 

The parties have been identified based on the information available with the company and the 

same has been relied upon by the auditor. 

viii. The company has reviewed the carrying amount of its tangible and intangible assets (being a cash- 

generating unit) with its future present value of cash flows and there has been no indication of 

impairment of the carrying amount of the Company's such Assets taking ir.to consideration into 

external and internal sources of information. 

ix. In the opinion of the management, current assets including loans and advances have an 

approximate realizable value equal to the amount at which they are stated in the Financial 

Statements. However, certain balances under Loans & advances and Trade Receivables, are subject 



····~--·-- .. 
to confirmations and reconciliation, AcJjustmt>nt;- if a<ly, in this regard, would be carried out as & 

when ascertained, which in view of the rnanagementwould not be material. 

x. Operating Lease commitment as lessee: (Rs. In 'uOO) 

The company has entered into an operating leas!'! tor a term of 29 years for the vacant land along 

with the superstructure w.e.f. 18th March'13. There is a renewal option included in the lease deed. 

Future rents payable under this lease as at 31.3.2013 are as follows: 

Lease rent expense charged off in t:e--:;~:E 
Statement* 

-------------------- 
Wah in one yec.r 10 

After 1 year but not more tlian 5 year!' ---- - --l 50 

~orethan 5 years J 13 

The lease agreement does nor have anv clause of contingent rent. Also, the annual lease rent is 

fixed and there is no clause for rer,t revision after a certain period. 

"Dee to financial constraints l't overdue pavrnenrs, the lesser has waived off current year lease. 

023 2022 

NIL 100.00 

0.00 100.00 

0.00 500.00 

96.lS 1395.16 

xi. Contingent liabilities & Commitments (to the extent not provided for): 

Capital Commitments- NIL (P.Y Rs. NIL) 

Bank Guarantee- Rs 1 Lac:s (P.Y 1 lacs) 

xii. The deferred tax liabmti.~s/(assets) has been arrlved as follows: 

r-- 
r Deferred Tax Liabilities/ 

i ---- 
~eferred)ax_ Liabilities{( 

Tax impact of timing dif 

forward loss and deprec 

Net Deferred Tax Liabili 

-------------- ·-- 
(Rs. In 'COO) l 

.------------,------ ---- 
(Assets) As at Charged/ As at 31.3.2023 

31..03.202.2 (Reversed) to 

' 
Profit & Loss 

---- --- A~co~nt/OCI 
Assets): 
------------- ---·-- 
ference between carried 

iation (1,03,034.40) {11.69) (1,03,046.08) 

ties/(Assets) 
- 

(1,03,0]4.40) (11.69) (1,03,046.08) 

The Company has also incurred net cash losses during the current year and the previous year. These 

conditions indicate the existence of ii material uncertainty that sufficient future taxable income will 

be available against which deferred tax assets can Lie realised. Keeping in view of this material 

uncertainty, the Company has not recognised Deferred Tax assets except on actuarial gain on 

gratuity. However, the Company has recognized Deterred Tax Asset up to 31.03.2019 amounting of 

Rs. 1031.10 lakhs in its financial statements considering the same will be adjusted in future. 

xiii. Related party disclosures are given below: 

(a) Names of the related parties 

Holding Compal}}'. 

1 VIPUL LIMITED 

Key Man3gement Perso1:mel 

1.Mr. PUNIT BERIWALA ( Director and Chief 

Financial Officer) 

2.Ms. VISHAI{/\ BEr.lWALA 

3.Mr. AJAY ARIJIT SINGH 

4 .. Mr. SUP.ESH KUMAR (Company Secretary) 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

Fellow Subsidiaries 

VIPUL SEZ DEVELOPfRS PVf LTD 

VIPULSOUTHERN INFRACON LlD 

VINEETA TRADING PRIVATE LTD. 

URR HOUSING & CONSTRU(Tll'.>N PVf. LlD. 

RITWIZ BUILDERS AI\ID DEVELOPERS PV f LTD 

PKBK BUILDWELL PVT LTD 

PKB BUILDCON PVT LTD 

KST BUILDWELL PVT LTD 

UNITED BUILDWELL PVT LTD 

GRAPHIC RESEARCH CONSULTANTS INDIA PVL LTD. 

ABHIPRA TRADING PVT. LTD. 

ENTREPRENEURS (CALCUTTA) PRIVATE LTD. 

VIPUL EASTERN INFRACON PRIVATE LIMITED 

VSD BUILDWELL PRIVAlE LTD. 

VIPUL HOSPITALITY LTD. 

BHATINDA HOTELS LTD. 

Entities having Common Key Mana~i:.nen_! 

Personnel 

~!GENOX TECHNOLOGIES PVT LTD 

VIPUL MODERN BUILDCON PVT LTD 

SU FINANCE LTD 

INNOVATIVE EMERGENCY MANAGEMENT PVT LTD 

MUDRA FINANCE LTD 

VIPUL INFRACON PVf LTD 

VIPUL KARAMCHAND SEZ PVf LTD 

AMAN RESORTS PRIVATE LIMITED 

S.B. DEVELOPERS LIMllED 

INNOVAGE FINTECH PRIVATE LIMITED 

DAKSHA SKILL DEVLEOPMENT PRIVATE LIMllED 

ENTELEQI PROGNOSTICS PRIVATE LIMITED 

INNOVAGE INVESTMENT ADVISERS PRIVATE LIMITED 

INNOVAGE TECHNOLOGIES PRIVATE LIMITED 

MAXFLOW TECHNOLOGIES & SOLUTIONS PRIVATE LIMITED 

AM MARA CRAFT MAESTROS PRIVATE LIMITED 

(b) Related Party Transactions: 

31st March 

2023 Rs. In '000 
1-----+-------r--·-------~------.--------------+-----~ 

Name of 

Related Party 

Amount of transaction Outstanding 

Amount at the 

end of Year 
Relationship 

Nature of 

Transaction 

Opening 

Balance Dr/ 

(Cr) 
Payment/ 

witeen off Receipt (Cr) 

Dr 

525134.33 (38550.16) 

Nil Nil 

Nil Nil (354.00) 

Vipul Limited 

Unsecured Loan (486584.17) Nil 

Holding Security deposit 

Company 
J00.00 300.00 

1-------1---------+------l-----f-------- 

Rent (354.00) 

Reimbursement (208.0L) 600.52 619.07 226.57 



31'
1 
March 2022 

Security 

deposit 

Rent 

300.0 

--· 

Rs. In '000 

Amount of transaction 
Outstanding 

ng 
Amount at the 

Dr/ 
end of Vear Payment 

Receipt (Cr) 
Dr 

·.o4) 

I 
Nil 40628.13 (486584.17) 

() Nil Nil 300.00 

--- 
0) 100.00 (118.00) (354.00) 

16) Nil (10.56) (208.02) 

·- 

Name of 

Related Party 
Relationship 

Nature of 

Transactien 

unsecured 

Loan 
(445956 

Vipul Limited 

Holding 

Company 

(336.0 

Reimburseme 

' llt I 
L_ __._ _.__ 

(19],l 

xiv. The Company has a Capital Work-in-Progress consisting of a project under implementation amounting 

to Rs.704.36 lakhs. Due to overall sluggishness in the Indian economy and more particularly in the real 

estate sector, this project has been kept on hold. The Company will start developing this project once 

the overall scenario improves and accordingly, the management is of the opinion there is no 

impairment in the said project. 

X'I. Trade Receivable Ageing 

As on 31.03.2023 --------------r-- (Rs. In '000) 

·--~;;;;:i~forfollowin" ueriods fro.m the due date of payment 

Le,s.!h!!tl...§._ .; rno,itt,s-1 
1 2 

_
2

_
3 

vears_ more than 3 

months ~ = 
t-------------------r--===--1-1...filtl' ---- ~-=a=l'!--t----- 

Particulars 

Undisputed Trade Receivables- Considtred gcJ.)d 

Undisputed Trade Receivables- Consiaerell doubtful 2,234.70 2,234.70 
Disputed Trad~ Receivables- Co,,shiered goou 

Disputed Trade Receivables- Considered dcubtful 

Total 2,234.70 2,234.70 

As on 31 03.2022 
(Rs In '000) 

Outsta~Jing for followinl! oeriods from the due date of navment 
Particulars ,Y!ss than.§.. 6 months-I more than 3 

1-2 years 2-3 years Total 
months year y:ear1 ·- ,-....,. 

r-- 
Undisputed Trade Receivables- Considered good . __ 7,137.58 . . . 7,137.58 
Undisputed Trade Receivables- Considered doubtful . . . . 
Disputed Trade Receivables- Considered good . . . . 
Disputed Trade Receivables- Considered doubtful . . . . . 
Total . 7.137.58 . . . 7,137.58 

xvi. Trade Payable Ageing 

As on 31.03.2023 
(Rs. In '000) 

Outstan~ing for following Reriods from the due date of Ra'[ment 
Particulars Less than 1 more than 3 

1-2 '[ears 2-3 'lears Total 
~ years 

MSME . . . - . 

Others 4,331.36 7,295.22 965.43 1,318.78 13,910.79 
Disputed dues-MSME . . . . . 
Disputed dues-Others - . . - . 
Total 4,331.36 7,295.22 965.43 1,318.78 13,910.79 



As on 31.03.2022 
,--- 

Partir.ulars I 
Outstand 

- less than i - 
~----l 

in-5 f<>r ~~llo~9_g.1_from the due date of 11a)'.ment 
-- 

2-3 )'.ears 
more than 3 

Iotal .l-2 )'.ears 
vea'l 

-- - - - 
__ .1_~64.43 5,933.61 508.51 16,137.35 

- - - - ---- 
- - - - 

___ 3,764.43 5,933.61 508.51 16,137.35 

(Rs. In '000) 

MSME 

l-

o_t~h-er_s ±-~-'-93Q__-~.!!._-0 Disputed dues-MSME 

Disputed dues-Others 

Tota_l .L__.3.,930.~C!_ 

xvii. Following are the anal_y!!cal ratios for the year ended March ~ 2023 and March 31, 2022 

Numerator Denomhator ~:;:;t ·f::::us 114 of Variance 

1'-+C="="=�"cc.' Rc.c�..c.tio~----- C1;rrent As!ets Currer.t Lhhil~,-..---!2~=-:o·--:_o·a··t- 1--,--:-~--:-_ 17:::,%,----+/-:-n,-,.-.-,.--:-,n·-,-:-ho-,t-te-,m--,--ba-rr-ow-~,---n -;____,--h,-,-,e--,-du-,e----,d:--:,h-e-ra""6a-j 

Sher ehc.ders . ...1 1 Net worth becarr.e positive as Joan liahiltyhas bee 

2 Debt Eq_1�i_~_�_R __ "'_iu ~a1 Debt_ --~ity __ -~~f---~~?1 _·_1_42_.3_2_%--+----------"w-"-rittccc�.c.n-=<o/f, ---1 

Earr.ings available for . r 
debt servrcet exlcluding Debt Servrce O.c,11 O.SdL ·~l'.70% 

loar. lia:1ility I.\ mten c.rff) 1 

--------; ,--Ne-,-P,-ot'""its-a-,--fter Taxes- Average t 1 , 

~ 

loon has been written o/f during the year lead:ng to 
4 Return on Equity Ratio Preference Dividend ( if St.areholder's I 1 40/0 I 0.4Ella 192.02% increase in net profits. 

f-:-+-----c:--------:,----,------ an·1) ---- fquity ·- ----- _ --------1------------,----------j 
5 lnventorvTurnoverRatio C'ostof~Jssold --~;;geinv~+-----~Api:,):_cal:J,e N'4 

6 Trade RP.ct ivables Turnover Ratio Net C~ed;t Sates ::::~:aeb:ecccur,ts ! ti.ct App;1:_�o_� -+--------NA _ 

Average Trade r-------- 
f>ayablcs ! :_~~~~~l~i~1.~-~~-- ---+---------,-N,--,A _ 
~~~kingC1pital j i\1.,t.&ylka tlt� ---- ~ NA 

I ~ -llt;.Sl% Laan hos been written off d1.1ing thr year leading to 
Net Pr_~of.'-"it -+Nccet Sale!. O.&Ot -2.2j · increase in net profit;, 

10 Return on Capital Employed aEanrdntin,xgeb,efore interest C.ipital Employe.i 1.4:1~5 r--;~~3)J ~~.61% Loon hat been wr,t:.en off durin(J tne year l1toding to 

f-:-, ,---t: ,---,--------,,--- ----,--,-------F'"-:'-' ""'- _ -1._ ---1_ increase in net profits. 

~ll~R~et="'~"~on~l_ev~��=t'=n�=n~t ---~N~e~tl~'ro"'-fi"-t ~"ft:~---·· t~ot/;:>pli.:alle _ NA 

3 Oebt Service Coverage h.atio 
increase in cost of sde.; has red.Jced the net trofit. 

S.No. Particulars 
Remarks for variances 

7 Trac'e Payables Turnover Ratio Net Credit Purchases 

~ t-!et Capital Turnover Ratio Nd Sales 

9 Net Profit Ratio 

-- 

xviii. The Company has accumulated losses and its net worth has been fully eroded. The current liabilities 

of the Company exceed the current assets. However, the Management intends to continue the 

operations of the Company and is in the process of f,nalizing a business plan. Accordingly, the tinancial 

statements of the> Company have been prepared on a going concern basis and no adjustments are 

required to the carrying values of the assets and liabilities. Further, on the request made by our board 

of directors, the holding company has granted us to write kick the unsecured loans obtained from 

them. 

xix. Additional regulatory information by schedule m 

a. Title deeds of immovable properties not held in the name of the co.npany: 
There are no such cases during the year. 

b. Details of benarni prope1ty held 

No proceedings have been initiated on or are pending against the Company for 

holding benarr.i 1Jroperty under the Benami Transactions (Prohibitio;1·1 /l.ct, 1988 (45 

· of 1.988) and R!.!les n,ade th~n~under. 

c. Wilfui defau!ter 

The Cornp3ny has nee been .deddreJ a wilful defaulter by any bani: or fina11cial 

institution or gover™nent or a11y gc,~.!rr11o1~,u authority. 

J. Utiliz.alion of borrowed funds and sh,ma premium 

A. The Company has 11or advanced or loaned or invested funds tu any other persons 

or entities, i,1cfoding foreign entities (111terr.1eciiaries) with the understanding that 

the lntermedi;:iry shall: 

i. directly or indirectly leru.l or invest in other perrnns or en!,ties 

identified in any manner whatsoever by or on behalf of the 

Company' (Ultimate oeneficiarif!s) or 

ii. provide any guarantee, se..urity, or the like to or 011 behalf of the 

ultimate beneficiaries. 

SL 



B. The Company has not received any fund from any persons or entities, including 

foreign entities (Funding Party) with the understanding (whether recorded in writing 

or otherwise) that the Company shall: 

i. directly or indirectly lend or invest in other persons or entities 

ident ified in any manner whatsoever by or on behalf of the Funding 

Party (Ultimate Beneficiaries) or 

ii. provide any guarantee, security, or the like on behalf of the 

ultimate beneficiaries. 

e. Undisclosed income 

There is no income surrendered or disclosed as income during the current or 

previous year in the tax assessments under the Income Tax Act, 1961, that has not 

been recorded in the books of account. 

f. Details of cryptocurrency or virtual currency 

The Company has not traded or invested in cryptocurrency or virtual currency during 

the current or previous year. 

g. Details of transactions with struck-off companies 

The Company does not have any transactions with struck-off companies. 

h, Registration of charges or satisfaction with Registrar of Companies. 

The company does not have any charge or satisfaction not registered with ROC 

xx. Previous year's figures have been regrouped, rearranged, and reclassified wherever considered 

necessary. 

For & on behalf of High Class Projects Limited
1 

(1 

' ~\1>~~~ 
Vishaka Beriwala 1t Beriwala 

Director & CFO 

DIN: 00231682 

Director 

DIN: 07323616 

,~liiJ~,Ylt; v 

Company Secretary 

A-42342 


