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REF NO.SA-V-2R
INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF VIPUL EASTERN INFRACON PRIVATE LIMITED

Report on the Standalone Financial Statements

1. We have audited the accompanying financial statements of VIPUL EASTERN INFRACON
PRIVATE LIMITED {“the Company”}, which comprise the Balance Sheet as at 31" March, 2018,
the Statement of Profit and Loss (including other comprehensive income), the Statement of
Changes in Equity and the Cash Flow Statement for the year then ended, signed by us under
reference to this report and a summary of the significant accounting palicies and other
explanatory information. These financial statements are the responsibility of the Company’s
management. Gur responsibility is te express an opinien on these financial statements based on
our audit,

Management’s Responsibility for the Financial Statements

2. The Company’'s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 {“the Act”) with respect to the preparation and presentation of these
standalone financial statements that give a true and fair view of the state of affairs(financial
position), profit or loss {financial performance including other comprehensive income), cash flows
and changes in equity of the Company in accordance with the accounting principles generaily
accepted in India, including the Indian Accounting Standards (ind AS) prescribed under section
133 of the Act, read with Rules issued thereunder.

3. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act, for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; sefection and application of appropriate accounting
policies; making judgments and cstimates that are reasonable and prudent; and design,
implermentation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, refevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

4. Qur responsibility is to express an opinion on these Ind AS standalone financial statements based
on our audit.
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5. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act
and the Rules made thereunder.

6. We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the Ind AS financial
statements are free from material misstatement.

7. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. tn making those risk assessments, the auditor
considers internal financial contro! relevant to the Company’s preparation of the Ind AS financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial
statements.

8. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Opinion

9. In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the state of affairs (financial position) of the Company
as at 31 March, 2018, and its loss {(financial performance including other comprehensive loss),
its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

10. As required by the Companies (Auditor’s Report) Order, 2016 {“the Order”) issued by the
Central Government of India in terms of sub —section {11) of section 143 of the Act, we give in
the Annexure-A, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

11. As required by Section 143 (3} of the Act, we report that:

{a} We have sought and cobtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

{b} In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

{c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes of Equity and the Cash Flow Statement dealt with by
this report are in agreement with the books of account;




{d} In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act, read with read with
Companies (Indian Accounting Standards) Rules, 2015, as amended;

{e) On the basis of the written representations received from the directors as on 31% March,
2018 taken on record by the Board of Directors, none of the directors is disqualified as
on 31* March, 2018 from being appointed as a director in terms of Section 164 (2} of the
Act;

{f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure B”; and

(g} With respect to the other matters to be included in the Auditor’'s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which wouid impact its financial
position.

ii. The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. Therc were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For L.B. Jha & Co.,
Chartered Accountants
(Registrati

Place:-Gurgaon
Date:-25-05-2018 {(Membership number 0



ANNEXURE- A: TO THE AUDITORS’ REPORT
To the Members of Vipul Eastern Infracon Private Limited
[Referred to in paragraph 10 of the Independent Auditors’ Report of even date]

i The company does not have any fixed assets and hence this clause is not applicable.

2 On the basis of information given to us and our examinations of records, we helieve that
the company does not have any inventory.

L")

The company has not granted any loans, secured or unsecured, to companies, firms, and
limited liability partnership or other parties covered in the register maintained under
Section 189 of the Act during the current financial year.

4 In our opinien and according to the information and explanation given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, in respect
of grant of loans, making investments and providing guarantee and securities as
applicable.

5 The company has not accepted any deposits within the meaning of Sections 73 or 76 of
the Act and the rules framed there under.

6 The Central Government of India has not prescribed maintenance of cost records under
sub-section (1) of Section 148 of the Act for any of the products of the company.

7 (a) According to the information and explanations given to us and the records of the
company examined by us, in our opinion, the company is regular in depositing the
undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess
and any other statutory dues, as applicable, with the appropriate authorities. Further, no
undisputed amounts payable in respect of income tax and sales tax were outstanding for
a period of more than six months from the date they became payable as at the end of
the year,

* (b} According to the information and explanations given to us and the records of the
company examined by us, there are no dues of income tax or sales tax or service tax or
duty of customs or duty of excise or value added tax which have not been deposited on
account of any dispute except the following:
[ Name of the | Nature of !'Amount' (Rs.)_'- Assessment  Year | Forum where dispute

Statute I dues for which  the | is pending
amount relates

Income Tax | Income Tax 19,678,720 2011-12 CIT(A)

Act, 1961 Dermand

L____l______i_ —
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Place:-Gurgaon

The Company has neither taken any loan from financial institutions or banks or
Government nor issued any debentures during the current financial year.

According to information and explanations given to us and records examined by us, the
Company does not obtained any term loans or raise any moneys by way of initial pubiic
offer or further public offer {including debt instruments) during the current financial
year,

During the course of our examination of the books and records of the company, carried
out in accordance with the generally accepted auditing practices in India, and according
to the information and explanations given to us, we have neither come across any
instance of fraud on or by the company, noticed or reported during the year, nor have
we been informed of such case by the management.

According to the information and explanations given to us and the records of the
company examined by us, the company does not paid any managerial remuneration
during the current financial year.

The related statutes are not applicable as the company is not a Nidhi Company.

According to the information and explanations given to us and the records of the
company examined by us, the company has complied with the requirements of sections
177 and 188 of the Act with respect to its transactions with the related parties to the
extent applicable. Pursuant to the requirement of the applicable Accounting Standard,
details of the related party transactions have been disclosed in Note 7 (b} of the financial
statements for the year under audit.

The company has neither made any preferential allotment of shares nor fully or partly
convertible debentures during the year under audit.

According to the information and explanations given to us and the records of the
company examined by us, the company has not entered into any non-cash transactions,
with any director of the company and the holding company or persons connected with
them, involving acquisition of assets by or from them for consideration other than cash.

In our opinion, and according to the information and explanations given to us, not being
a non-banking financial company, the company is not required to be registered under
section 45-1A of the Reserve Bank of India Act, 1934,

For L.B. Jha & Co.,
Chartered Accounta

Date:-25-05-2018 {Membership number 095080)



ANNEXURE- B: TO THE AUDITORS’ REPORT

To the Members of Vipul Eastern Infraco:, Private Limited
[Referred to in paragrapb 11{f} of thc Independent Auditors’ Report of even date]

Report on the Internal Financial Control under Clause {i) of Sub —sections 3 of Section 143 of the
Companies Act, 2013({“the Act”)

1.

We have audited the internal financial controls over financial reporting of Vipul Eastern Infracon
Private Limited (“thce Company”) as of March 31, 2018 in conjunction with our audit of the Ind
AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for internal Financial Control

2.

The Company’s management is responsible for establishing and maintaining internal financial
control based on the internal control over financial reporting criteria established by the
company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting {the “Guidance Note”) issued by
the Institute of Chartercd Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

3. Qur responsibility is to express an opinion on the Company’s internal financial controls over

financial reporting based on our audit. We conducted our audit in accordance with the
“Guidance Note” and the Standard on Auditing, issued by The Institute of Chartered Accountants
of India and deemed to be prescribed under section 143{10} of the Companies Act 2013, to the
extent applicable. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was estahlished and maintaining
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial control system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial control over financial reporting, assessing the risk that a material weakness
exists, and evaluating the design and operating effectiveness of internal control based on
assessed risk. The procedure selected depends on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have cbtained is sufficient and appropriate to provide a
basis for our audit opinion on the company’s internal financial control system over financial

reporting.




Meaning of Internal Financial Control over Financial Reporting

6.

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statement for external purposes in accordance with generally accepted accounting
principles. A Company’s internal financial control over financial reporting includes those policies
and procedures that

1) pertain to the maintenance of the records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

2} provide reasonable assurance that the transactions are recorded as necessary to permit
preparation of financial statement in accordance with generally accepted accounting
principles, and that receipts and expenditure of the company are being made only in
accordance with authorization of management and directors of company; and

3} provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on
the financial statement.

Inherent Limitations of Internal Financial Control over Financial Reporting

7. Because of inherent limitation of internal financial control over financial reporting, including
the possibility of collusion or improper management override of controls, material
misstatements duc to errors or fraud may occur and not be detected. Also, projections of any
evaluations of the internal financial control over financial reporting to future periods are
subject to the risk that the interna! financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion
8. In our opinion, the Company has, in all material respects, an adequate internal financial

Place:-Gurgaon
Date:-25-05-2018

controls system over financial reporting and such internal financial control over financial
reporting were operating effectively as at 31 March 2018, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of the Chartered Accountant of India.

For L.B. jha & Co.,
Chartered Accountant

{(Membership number 095080




VIPUL EASTERN INFRACON PRIVATE LIMITED
BALANCE SHEET AS AT 315T MARCH, 2018
PARTICULARS NOTE NO. 31.03.2018 31.03.2017 01.04.2016
A ASSETS
1 Non-current assets
{a) Financial Assets
(i} Investments 1 176,364,143 176,364,143 176,364,143
176,364,143 176,364,143 176,364,143
2 Current assets
(a) Financial Assets
(1) Cash and cash equivalents 2 29,888 14,415 157,463
(i} Loans 5,366,978 5,366,978 2,866,826
5,396,866 5,381,393 3,024,289
Total Assets 181,761,009 181,745,536 179,388,432
B EQUITY AND LIABILITIES
1 Equity
(a} Equity Share capital 4 26,218,600 26,218,600 26,218,600
{b) Other Equity 5 52,478,805 52,563,332 52,602,656
78,697,405 78,781,932 78,821,256
2 Non-current liabilities
(a) Financial Liabilities
(i) Trade Payables 6 1,650,000 1,650,000 1,650,000
{ii) Other Financial Liahilities 7 101,399,886 101,299,886 98,899,886
103,049,886 102,949,886 100,549,886
3 Current liabilities
{a) Other current liabilities 8 13,718 13,718 17,250
13,718 13,718 17,290
Total Equity & Liabilities 181,761,009 181,745,536 179,388,432

As per our report of even date

For L.B. Jha & Co.

Chartered Accountants
L T T, ‘._\\‘

For & on behalf of the Board of Directors of
VIPUL EASTERN INFRACON PRIVATE LIMITED

Devanand Sharma

Director
DIN:06940409

Director

Membership No. DIN:02381845

Place: Gurgoan
Date:-25th May,2018



VIPUL EASTERN INFRACON PRIVATE LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 315T MARCH, 2018

For the year For the year
PARTICULARS Notes ended ended 31.03.2017

31.03.2018

{Rs.) (Rs.)

- Revenue from Operations - -
- Other Income - -
Total Income - -
Expenses

- Finance Costs 9 - -

- Other Expenses 10 84,527 39,476
Total Expenses 84,527 I 39,476
Profit /{Loss) before taxes {84,527} (39,476)
Tax Expense:

Income Tax adjustment - {152)
Profit/(Loss) for the year {84,527) {39,324)
Other Comprehensive Income/{Loss)

A (i) ltems that will not be reclassified to

profit or loss -

{ii} Income tax relating to items that will

not be reclassified to profit or loss

B (i} Items that will be reclassified to

profit or loss

{ii} Income tax relating to items that will

be reclassified to profit or loss

Total Comprehensive Income/{Loss) for the period (84,527) (39,324)
Earning per Share { Basic & Diluted) {0.32) {0.15)

The accompanying notes are integral part of the financial statements

As per our report of even date attached.
for L.B. Jha & Co.

Alok 5ri
Director

Membership Ng
Place : Gurgaon
Date:-25th May,2018

O

stava

DIN:02381845

For & on behalf of the Board

VIPUL EASTERN INFRACON PRIVATE LIMITED

‘le W
evanand Sharma

Director
DIN:06940409




STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 3157 MARCH, 2018

A. Equity Share Capital

i Balance as Issued Issued durin 't'l'-le "Balar.ﬁ:e. as on
-+ . . . . _—‘—““u.!.-g_ v 3 »
Particulars on during | Balance as on 31.03.2017 i ear m
R 01.04.2016 | the vear =
Equity Share Capital 26,218,600 - 26,218,600 - 26,218,600
A. Other equity
""" RESERVES & SURPLUS o TOTAL..
" . Securities ; .
Particulars Capital . Revaluation Retained
- Premium General Reserves .
Reserve Reserve Earnings
Reserve
Balance as on 01.04.2016 1,700,000 8,015,408 42,887,248 52,602,656
Net Profit/{Loss) for the year - - {39,324) (39,324)
Balance as on 31.03.2017 1,700,000 8,015,408 42,847,924 52,563,332
Net Profit/(Loss) for the year - - (84,527) (84,527)
Balance as on 31.03.2018 1,700,000 8,015,408 42,763,397 52,478,805

As per our report of even date

For L.B. Jha & Co.
Chartered Account,

Membership No.

Place: Gurgoan
Date:-25th May,2018

Alok
Director
DIN:02381845

vastava

DIN:06940409

For & on behalf of the Board of Directors of
VIPUL EASTERN INFRACON PRIVATE LIMITED

Y

AT

Devanand Sharma
Director




VIPUL EASTERN INFRACON PRIVATE LEMITED
NOTES TO THE FINANCIAL STATEMENTS

PARTICULARS Note No.  31st March 2018 31st March 2017 1st April 2016
[Rs.) {Rs.) {Rs.)
Non Current Investments 1
Trade Investment {at cost)
Investment in Equity Instruments {Ungquoted) Face Na. of AS AT No, of AS AT No. of AS AII
In Subsidiary Companies Value 31st March 2018 31st March 2017 1st April 201
per unit Shares {Rs.) Shares {Rs.} Shares {Rs.
Graphic Reassarch Consultants India Pyt. Ltd. 10 50000 497,390,000 50000 97,320,000 50000 97,350,000
Vineeta Trading Pvt. Ltd. 10 497645 40,060,423 497645 40,080,423 457645 40,060,423
Abhipra Trading Pvt. Ltd. 10 S0000 38,913,720 50000 38,913,720 50000 38,913,720
- 64,143 176,364,143 176,364,143
Cash and Cash Equivalents 2
- Balance with banks in current account 27,388 11,915 108,963
-Cash on Hand 2,500 2,500 47,500
29,388 14,315 157,463 |
Short Term loans and advances 3
{Unsecured, considered good)
Taxation Advances [Net of Provisions} 5,366,978 5,366,978 2,866,826
5,366,978 5,366,978 2,866,826 |
4
Authorised Capital
400000 (P.Y 400000) Equity Shares of Rs.100/-each 20,000,000 40,000,000 40,000,000
issued, Subscribed 8 Paid up Capital
2,62,186 (P.¥ 2,62,186) £quity Shares of Rs.100/-
each fully paid up in cash. 26,218,600 26,218,600 26,218,600
18,600 26,218,600 26,218,600
a) Recondiliation of the number of shares
outstanding is as follows :
Equity Shares
Nos. {Rs.) Nos. {Rs.] Nos. {Rs.}
At the beginning of the year 262186 26,218,600 262186 26,218,600 262186 26,218,600
Add: Issued/{Cancelled) during the year _ - - i - - -
At the end of the year 262186 26,218,600 262186 26,218,600 262186 25,218,600
b) Details of shareholders holding more than 5%
shares in the company o .
Name of Sharetiolder % {Rs.) % (Rs.} % [Rs.)
Vipul Limited, the holding Company
2,62,186 (PY 2,62,186) Equity shares of Rs. 100
each fully paid 100% 26,218,600 100% 26,218,600 100% 26,218,600
Note: As per records of the company, including its register of shareholders/members, the above shareholding represent both legal and
benficial ownership of shares.
<] Terms/rights attached to Equity Shares
The company has only one class of Equity Share having a par value of Rs.100/- per share. Each equity shareholder is entitled to one vote per
share. The company declares and pays dividends in Indian rupeas when required.in the event of liquidation of the company, the equity
sharehoider will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The distribution will
e in proportion to the number of equity shares held by the shareholders.
Reserves & Surplus 5
Capital Subsidy (From West Bengal Tourism
Development Corporation Ltd.) 1,700,000 1,700,000 1,700,000
Revaluation Reserve 8,015,408 8,015,408 8,015,408
|5urplus in the Statement of Profit and Loss
Balance as per last financial statemants 43,847,924 42,887,248 42,968,030
Add: Profit/{Loss) for the year ~ (84,527] {39,324} (30,782}
Net Surplus in the statement of Profit and Loss _ 2,763,397 42,847,924 42,887,248
52,563,332 52,602,656

52,478,805




VIPUL EASTERN INFRACON PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS

PARTICULARS T
e

B 7 T ¢ o 1;'-?‘

Other Lnn“g Term Ljabilities

Other

Sundry Creditors.

Other
Advance received

Other Curreat Liabilities

Other Payables
Audit Fees Payahble

Other Payables

Note No. Vﬁ.’.‘l_st March 2018

31st March 2017

1st April 2016

1,650,000

101,399,886
____101,39%,886

12,000
1,718
13,718

1,650,000

{Rs.) {Rs.)
1,650,000 1,650,000
1,650,000 1,650,000
101,299,886 53,899,886
101,299,886 98,899,886
12,000 13,740
1,718 3,550

13,718 17,200 |




VIPUL EASTERN INFRACON PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS

PARTICULARS Note No. For the year For the year
ended 31.03.2018 ended 31.03.2017
(Rs.) {Rs.)
Finance Costs 9
Interest on Income Tax - -
—_ —_— =]
Other Expenses 10
Auditors' Remuneration
As Auditor 14,160 12,060
Rates and taxes - 107
Bank Charges 22,170 18
Professional fees 48,157 15,791
Miscellanecus expenses - 11,500
84,527 38,476




VIPUL EASTERN INFRACON PRIVATE LIMITED

1} NOTES TO FINANCIAL STATEMENTS

A.

Corporate Information

Vipul Eastern Private Limited {“the Company”} is a private company limited by shares, incorporated in

India.
The registered office of the Company is situated at 14/185-14/186, Ground Floor, Malviya Nagar, and

Main Shivalik Road, New Delhi 110017.
The principle business activity of the company is Real Estate Development.

Significant Accounting Policies

Basis of Preparation of Financial Statements

The financial statements (Separate financial statements) have been prepared on accrual basis in
accordance with the indian Accounting Standards {Ind AS) notified under the Companies (Indian
Accounting Standards) Rules, 2015 and the provisions of the Companies Act, 2013. For all periods up to
and including the year ended 31 March 2017, the company prepared its financial statements in
accordance with accounting standards notified under section 133 of the Companies Act 2013, read
together with paragraph 7 of the Companies (Accounts) Rules,2014 {previous GAAP). These financial
statements for the year ended 31 March 2018 are the first the company has prepared in accordance with
Ind AS. The transition from previous GAAP to Ind AS has effected presentation of company’s financial
position, financial performance and cash flows. The financial statements have been prepared on
historical cost basis, except for certain financial assets and liabilities which have been measured at fair
value {refer accounting policy regarding financial instruments).

Use of Estimate and management judgements

The preparation of financial statement in conformity with the recognition and measurement principles of
Ind AS requires management to make judgements , estimates and assumptions that affect the reported
balances of revenues, expenses, assets and liabilities and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

Summary of significant accounting policies
a. Property, Plant and Equipment

The cost of an item of property, plant and equipment comprises of its purchase price, any costs
directly attributable to its acquisition and an initial estimate of the costs of dismantling and removing
the item and restoring the site on which it is located, the obligation for which the company incurs
when the item is acquired. Subsequent costs are included in the asset’s carrying amount or
recognized as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the company and the cost of the item can be measured reliably.
All other repairs and maintenance are charged to profit or loss during the reporting period in which
they are incurred. Each part of an item of property, plant and equipment with a cost that is significant
in refation to the total cost of the item is depreciated separately.




An item of property, plant and equipment and any significant part initially recognized is de-
recognized upon disposal or when na future economic benefits are expected from its use or disposal.
Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the income statement when
the Property, plant and equipment is derecognized.

On transition to Ind AS, the company has elected to continue with the carrying value of all its
property, plant and equipment recognized as at 1" April 2016 measured as per the previous GAAP
and use that carrying vaiue as the deemed cost of the property, plant and equipment.

Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment loss.

The amortization period and the amortization method for an intangible asset with a finite useful life
are reviewed at |least at the end of each reporting period

On transition to Ind AS, the company has elected to continue with the carrying value of all its
intangible assets recognized as at 1 April, 2016 measured as per the previous GAAP and use that
carrying value as the deemed cost of intangible assets.

Revenue Recognition

Income is recognized on accrual basis, except where the receipt of the same is uncertain.

Borrowing Costs

Borrowing costs attributable to the acquisition or construction of a qualifying asset are carried as part
of the cost of such asset. A qualifying asset is one that necessarily takes substantial period of time to
get ready for its intended use. All other borraowing costs are expensed in the year they are incurred.

Depreciation and amortization

Depreciation on property, plant and equipment is calculated using the straight-line method to
allocate their cost, net of their residual values, over their estimated useful lives.

The useful lives estimated for the major classes of property, plant and equipment are as follows:

Depreciation on tangible assets is provided on written down value method over the useful lives of
assets estimated by the management and as given in schedule |l of The Companies Act, 2013.
Depreciation for assets purchased / sold during a period is proportionately charged.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Impairment

The management periodically assesses using external and internal sources, whether there is an
indication that both tangible and intangible asset may be impaired. An impairment loss is recognized
wherever the carrying value of an asset exceeds its recoverable amount. An impairment loss for an
asset is reversed if, and only if, the reversal can be related objectively to an event occurring after the
impairment loss was recognized.




n.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized for lizbilities that can be measured only by using a substantial degree of
estimation if the company has a present obligation as a result of past event and the amount of
obligation can be reliably estimated.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognized as a finance cost.

Possible future or present obligations that may but will probably not require outflow of resources or
where the same cannot be reliably estimated is disclosed as contingent liability in the financial
statement.

Where an inflow of economic benefits is probable, a brief description of the nature of the contingent
assets at the end of reporting period, and, where practicable, an estimate of their financial effect is

disclosed.
Taxes on Income

Tax expense comprises both current and deferred tax. Current tax is determined in respect of taxable
income for the year based on applicable tax rates and laws.

Deferred tax Asset/liability is recognized, subject to consideration of prudence, on timing differences
being the differences between taxable incomes and accounting income that originates in one year
and is capable of reversal in one or more subsequent year and measured using tax rates and laws
that have been enacted or substantively enacted by the Balance Sheet date. Deferred tax assets are
not recognized unless there is virtual certainty that sufficient future taxable income will be available
against which such deferred tax assets can be realized. Deferred tax assets are reviewed at each
Balance Sheet date to reassess their reliability.

Segment Reporting

The company has identified that its operating activity is a single primary business segment viz. Real
Estate Development & Services carried out in India. Accordingly, whole of India has been considered
as one geographical segment

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity sharehoiders and the weighted average number of shares outstanding during
the year are adjusted for the effects of all dilutive potential equity shares.

Cash & Cash Equivalents

Cash and cash equivalents comprise cash & cash on deposit with banks and corporations. The
Company considers all highly liquid investments with a remaining maturity at the date of purchase of
three months or less, which are subject to an insignificant risk of changes in value and that are readily
convertible to known amounts of cash to be cash equivalents.

Financial Instruments




» Financial Assets

e [nitial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets
not recorded at fair value through profit or loss, transaction costs that are attributable to
the acquisition of the financial asset.

¢ Subseguent measurement

The Subsequent measurement of financial assets depends on their classification which is as
follows:

i. Financial assets at fair_value through profit or loss: Financial assets at fair value
through profit and loss include financial assets held for sale in the near term and those
designated upon initial recognition at fair vaiue through profit or loss.

il Financial assets measured at amortized cost: Loans and receivables are non derivative
financial assets with fixed or determinabie payments that are not quoted in an active
market. Trade receivables do not carry any interest and are stated at their nominal
value as reduced by appropriate allowance for estimated irrecoverable amounts
based on the ageing of the receivables balance and historicat experience. Additionally,
a large number of minor receivables are grouped into homogenous groups and
assessed for impairment collectively. Individual trade receivables are written off when
management deems them not to be collectible.

iii. Financial assets at fair value through QCI: All equity investments, except investments
in subsidiaries, joint ventures and associates, falling within the scope of Ind AS 109,
are measured at fair value through Other Comprehensive Income {(OCIH. The company
makes an irrevocable election on an instrument by instrument basis to present in
other comprehensive income subsequent changes in the fair value. The classification
is made on initial recognition and is irrevocable. If the company decides to designate
an equity instrument at fair value through OCl, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI.

* De recognition

The company derecognizes a financial asset when the contractual rights to the cash flows
from the assets expire or it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset. Upon derecognition of equity instruments designated at
fair value through OC!, the associated fair value changes of that equity instrument is
transferred from OCI to Retained Earnings.

» Financial liabilities —

* Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, or as payables, as appropriate.

The Group’s financial liabilities include trade and other payables, lcans and borrowings
including bank overdrafts.

& Subsequent measurement




The Subseguent measurement of financial liabilities depends on their classification
which is as follows:

- Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for
trading, if any.

- Financiat liabilities measured at amortized cost
Interest bearing loans and borrowings including debentures issued by the company are
subsequently measured at amortized cost using the effective interest rate method (EIR).
Amortized cost is calculated by taking into account any discount or premium on
acquisition and fee or costs that are integral part of the EIR. The EIR amortized is included
in finance costs in the statement of profit and loss.

¢ De recognition

A financial liability is derecognized when the obligation under the liability is discharged or
expires.

¥ Fair Value measurement

The company measures certain financial instruments at fair value at each reporting date. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement
is based on presurnption that the transaction to sell the asset or transfer the liability takes place
either:

o Inthe principal market for the assets or liability or
o Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessibie to the company. The company
uses valuation technique that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unohservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

s Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable, or

¢ Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

n. Impairment of non financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may
be impaired. if any indication exists, or when annual impairment testing for an asset is required,
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the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the
higher of an asset’s or cash-generating unit's {CGU) fair value less costs of disposal and its value
in use. Recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of
assets. When the carrying amount of an asset or CG exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. if no such transactions can be identified, an appropriate
vatuation model is used. These calculations are corroborated by valuation multiples, quoted
share prices for pubiicly traded companies or other availabie fair value indicators.

Impairment losses, including impairment on inventories, are recognized in the statement of profit
and loss. After impairment, depreciation is provided on the revised carrying amount of the asset
over its remaining useful life.

impairment of financial assets

The Company assesses at each date of balance sheet whether a financial asset or a group of
financial assets is impaired. Ind AS 109 requires expected credit losses to be measured through a
loss allowance. The Company recognizes lifetime expected losses for all contract assets and / or
all trade receivables that do not constitute a financing transaction. For all other financial assets,
expected credit losses are measured at an amount egual to the 12-month expected credit losses
or at an amount equal to the life time expected credit losses, iIf the credit risk on the financial
asset has increased significantly since initial recognition.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification.
An asset is treated as current when it is;

i. Expected to be realised or intended to be sold or consumed in normal operating cycle;

ii. Held primarily for the purpose of trading;

iti. Expected to be realised within twelve months after the reporting period, or

tv. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability

far at least twelve months after the reporting period All other assets are classified as non-

current.

A liability is current when:
v. It is expected to be settled in normal operating cycle; -
vi. Itis held primarily for the purpose of trading;
vil. It is due to be settled within twelve months after the reporting period, or
viii. There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.
The Company classifies all other liabilities as non-current.




The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The real estate development projects undertaken by the
Company generally run over a period ranging upto S years. Operating assets and liabilities
relating to such projects are classified as current based on an operating cycle of upto 5 years.
Borrowings in connection with, such projects are classified as short term {i.e current) since they
are pavable over the term of the respective projects. Assets and liabilities, other than those
discussed above, are classified as current to the extent they are expected to be realized / are
contractually repayable within 12 months from the Balance sheet date and as non-current, in
other cases. Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Loans and borrowings

In the opinion of the management, the value on realization of loans and advances in the ordinary
course of the business will not be less than the value, which is stated in the Balance Sheet as at
the end of the year.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the
end of financial year which are unpaid. Trade and other payables are presented as current
liabilities unless payment is due within 12 months after reporting period. For trade and other
payables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

First time adoption of Ind AS

These separate financial statements of Vipul Eastern Private Limited for the year ended 31
March, 2018 have been prepared in accordance with Ind AS. For the purposes of transition to ind
AS, the company has followed the guidance prescribed in Ind AS 101 - First Time adoption of
Indian Accounting Standard, with 1 April, 2016 as the transition date and Indian GAAP as the
previous GAAP.

The transition to Ind AS has resulted in changes in the presentation of the financial statements,
disclosures in the notes there to and accounting policies and princigles. The accounting policies
set out in Note No. 1 have been applied in preparing the separate financial statements for the
year ended 31 March, 2018 and the comparative information. An explanation of how the
transition from previous GAAP to Ind AS has affected the company’s Balance Sheet, Statement of
Profit and Loss is explained in Note No. 1.4.(D).

Exemptions applied:
Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of
certain requirements under Ind AS. The Company has applied the following exemptions:

1. Fair value as deemed cost exemption:
The Company has elected to measure items of property, plant and equipment at its
carrying value at the transition date.

2. Investments in subsidiaries, joint ventures and associates:

The Company has elected to measure investment in subsidiaries, joint venture and
associate at cost.




4. Notes to reconciliations between previous GAAP and ind AS
A. Other comprehensive income

Under Indian GAAP, the Company has not presented other comprehensive income (OCH)
separately. Hence, it has reconciled Indian GAAP profit/loss to profit/loss as per Ind AS.
Further, Indian GAAP profit/toss is reconciled to total comprehensive income as per Ind AS.

B. Ind AS mandatory exceptions
e Estimates

An entity’s estimates in accordance with Ind AS at the date of transition to Ind AS shall be
consistent with estimates made for the same date in accordance with previous GAAP {after
adjustments to reflect any difference in accounting policies), unless there is chjective
evidence that those estimates were in error.

Ind AS estimates as at 1 April 2016 are consistent with the estimates as at the same date
made in conformity with previous GAAP,

o Classification and measurement of financial assets and liabilities

Classification of financiai asset is required to be made on the basis of the facts and
circumstances that exist at the date of transition to Ind AS. Further, if it is impracticable for
the Company to apply retrospectively the effective interest method in Ind AS 109, the fair
value of the financial asset or the financial liability at the date of transition to Ind AS shall be
the new gross carrying amount of that financial asset or the new amortized cost of that
financial liability at the date of transition to Ind AS.

C. Financial risk management objectives and policies
The Company’s principal financial liabilities comprise trade and other payables. The main
purpose of these financial liabilities is to finance and support Company's operations. The

Company's principal financial assets include cash and cash equivalents and loans and
advances and refundahle deposits that derive directly from its operations.

D. Reconciliations between previous GAAP and Ind AS

The following reconciliations provide the effect of transition to Ind AS from previous GAAP in accordance
with Ind AS 101:

a) Equity as at 1 April, 2016 and as ai 31 March,2017

B | Asat31.03.2017 | Asat01.04.2016
Equity Under previous GAAP -1 78,781,932 78,821,256
Adjustments S - -
EquityunderINDAS | 78,781,932 78,821,256

b} Net Profit for the year ended 31 March, 2017

- o Year ended 31.03.2017
Profit/{loss) after tax under previous GAAP (39,324)
Adjustments
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| Total Comprehensive Income/{loss) as per ind AS | (39,324) |

¢} There are no material adjustments to the statements of cash flows as reported under previous GAAP,

3) Auditors Remuneration

oo . e 2018 2017
i, As Auditor 14160 12060

ii. for Taxation matf;e_rs - -

iii. For Other Services - R

iv. For reimbursement of expenses - -

4) As per information available with the company, there are no dues outstanding in respect Micro and
small enterprises as provided in the ‘Micro, Small and Medium Enterprises Development Act, 2006 at the
year end. Further, no interest during the year has been paid or payable in respect thereof. The parties
have been identified based on the information available with the company and the same has been relied
upon by the auditor.

5) Earnings Per Share

Particulars 31.3.2018 31.3.2017
| Profit/{Loss) for theyear (Rs.) (84,527) (39,324)

Weighted average number of Equity Shares 262,186 262,186
| Nominal Value of Each Share (Rs) 100 100

Basic and Diluted Earning/ (La_ss) Per Share (Rs} (0.32) {0.15)

6) Contingent liabilities not provided for, in respect of:-

Income Tax Demand- Rs.26, 178,720/*- (P.Y. Rs. 22, 178,720%/-)
* Net of Rs. 68, 00,000/- tax deposited

7) Related party disclosures are given below:

(a) Names of the related parties

Holding Company
VIPUL LIMITED

Key Management Personal
Mr. ALOK SRIVASTAVA
Mr. PRAVEEN KUMAR

Mr. DEVANAND SHARMA

Subsidiary
ABHIPRA TRADING PVT LTD

VINEETA TRADING PVT LTD
GRAPHIC RESEARCH & CONSULTANTS INDIA PVT LTD

Fellow Subsidiary
VIPUL SEZ DEVELOPERS PVT LTD

PKBK BUILDWELL PVT LTD




3 PKB BUILDCON PVT LTD

4 KST BUILDWELL PVT LTD

5 ENTREPRENEURS (CALCUTTA) PVT LTD

6 VIPUL HOSPITALITY LTD

7 VIPUL SOUTHERN INFRACON LTD

8 UNITED BUILDWELL PVT LTD

S BHATINDA HOTELS LTD

10 RITWIZ BUILDERS AND DEVELOPERS PRIVATE LTD.
11 VSD BUILDWELL PVT LTD

12 HIGH CLASS PROJECTS LIMITED

13 URR HOUSING & CONSTRUCTION PRIVATE LIMITED
14 VIPUL LAVANYA DEVELOPERS LIMITED

Entities having Common Key Management Personnel

1 VIPUL INFRACON PVT. LTD.
2 MAXWORTH MARKETING PVT. L1D.
3 GREENFIELD BUILDWELL PVT. LTD.
4 LAXPO COMPANY PVT. LTD.
5 S PAUL LEASING & FINANCE PVT. LTD.
6 ESSART INDIA PVT. LTD.
7 GREEN VILLAS PVT. LTD.
7(b) Related Party Transactions:
Current Year _7 - o In Rupees
A t of
Name of Related . moun .o Outstanding
. . Nature of Opening Balance transaction
Party Relationship . - Amount at the end
Transaction Dr/ {Cr) Payment| Receipt
of Year
Dr {Cr)
Holdi
Vipul Limited olding Advance (3,16,21,577) Nil (1,00,000) | (3,17,21,577)
Company ~_Received T
2 Trad ‘ _—
Abhipra Trading Pvt Subsidiary Adva‘nce (2,84,93,645) Nil Nil (2,84,93,645)
ttd. Company Received
i Trading Pvt. idi Ad
Vineeta Trading Pv Subsidiary vgnce (2,57,00,000) Nil Nil (2,97,00,000)
itd. Company Received
Graphic Research .
Consultants India Subsidiary Advance (1,14,84,664) Nil Nil (1,14,84,664)
Pvt. Ltd Company Received




Previous Year

In Rupees

f Related Amount of Outstandin
Name of Relate . . Nature of Opening Balance transaction B
Party Relationship . - Amount at the end
Transaction Dr/ (Cr) Payment| Receipt
of Year
. Dr (Cr}
. o Holding Advance
Vipul Limited . (2,91,21,577) 11,607 (25,11,607}) (3,16,21,577)
Company | Received S
Abhipra Trading Pvt. Subsidiary Advance (2,84,93,645) Nil Nil (2,84,93,645)
Ltd. Company | Received | 7777 ’
Vineeta Trading Pvt. Subsidiary Advance (2,98,00,000) 1.00.000 i (2,97,00,000)
Ltd. Company Received T Y e
Graphic Research -
Consultants india Subsidiary Adva,"c‘; (1,14,84,664) Nil Nil (1,14,84,664)
Pt Ltd. Company Receive

8) Previous year's figures have been

regrouped/rearranged & reclassified wherever considered necessary.




VIPUL EASTERN INFRACON PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH 2018

As per our report of even date attached,
For L.B. Jha & Co.
Chartered Accoyst

Place : Gurgao "
Date:-25th May,2018

Particulars Year ended 31.03.2018 Year ended 31.03.2017
In Rupees In Rupees
. |CASH FLOW FROM OPERATING ACTIVITIES

Net Profit/{loss} before Tax, approgriation, and extra-Qrdinary items (84,527) (39,476)
Adjustments for:
Interest Income - -
Operating Profit before Working Capital Changes (84,527) (39,476)
Adjustments for:
{Increase)/decrease in Long term loans & advances - -
Increase/{decrease) in Long Term Liabilities 100,000 2,400,000
Increase/(decrease) in Other Current Liabilities - (3,572)
Cash generated from Operations 15,473 2,356,952
Taxes Paid during the year - (2,500,000)
NET CASH FROM OPERATING ACTIVITIES 15,473 (143,048)
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of investments -
Interest Received -
NET CASH FROM INVESTING ACTIVITIES - -
CASH FLOW FINANCING ACTIVITIES - -
NET CASH FROM FINANCING ACTIVITIES - -
NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS { A+B +C)

15,473 (143,048}
CASH AND CASH EQUIVALENTS { OPENING BALANCE) 14,415 157,463
CASH AND CASH EGUIVALENTS { CLOSING BALANCE) 29,388 14,415
Note:
Breakup of Cash & Cash eguivalents
Cash in hand 2,500 2,500
Balances with Scheduled Banks- In Current account 27,388 11,915

29,888 14,415

For & on behalf of the Board of Directars of
VIPUL EASTERN INFRACON PRIVATE LIMITED

\f
Alok stava
Director

DIN:02381845

G

anand Sharma

Director
DIN:06940409

e




